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ANALYSIS, REACTIONS TO U.S.-SOVIET ARMS TALKS 


OW230911 Beijing XINHUA in English 0843 CMT 23 Mar 85 
[News Analysis: An Unfavorable Beginnine at Ceneva (Ren Zhengde)" -- XINHUA headline} 


[Text] Geneva, March 23 (XINHUA) -- Although U.S. and Soviet arms control negotiators 
finally agreed on Thursday to talk in working groups on separate categories next week, 
Soviet officials predicted that the talks are not likely to enter a substantial staze 

before summer. 


The procedural agreement was reached at the tourth working session between the two 
delegations since U.S.-Soviet arms talks resumed here on March 12. 


In the last three sessions, the two sides were preoccupied with the procedural! issuc 
because it relates to their basic negotiating strategies. 


fn early Janvary, the foreign ministers of the two countries decided that their neso- 
tiators would be divided into three working groups discussing the issues of space 
weapons, strategic arsenals and medium-range nuclear missiles. The three nevotiat ions 
are to be Linked with each other. However, each side clearly has its own intentions 
and explanations in this matter. 


The Soviet Union intended to take advantage of this Linkage to knock down the U.S. 
“star wars" program proposed by President Ronald Reagan, stressing that the talks on 
these three arms categories cannot be separated and that the issues should be resolved 
simultaneously. 


Soviet negotiators also noted that if no results come out of the talks on the Limitation 
of space weapons, no agreements can be expected from the other two sessions. 


The United States contended that the issue of space weapons can be negotiated but ft 
will not abandon its plans in this area. While laying emphasis on the reduction of of- 
fensive nuclear weapons, the U.S. stressed that an agreement in one area is not condi- 
tional on the outcome of the other sets of talks. 


The two sides also launched a propaganda war. After the first wekk of their talks, 
chief Soviet negotiator Viktor P. Karpov accused the United States of intending to 
change the negotiation programs and objectives. He also criticized the U.S. for acting 
in bad faith on the space arms issue. 


He said that U.S. officials are merely giving “lectures” about the supposed advantayes 


of space weapons rather than negotiating serfously for thetr elimination. 


lo repudiate the Soviet accusations, U.S. Secretary of State George Shultz criticized 
Karpov for breaching the confidentiality of the talks and running the risk of turning 
them into a propaganda show. 


The U.S. side also accused Karpov of violating the principles the two sides had ayreed 
upon in keeping the development of nego iations in secrecy, adding that the act re- 
flected the Soviets’ lack of sincerity toward the negotiations. 


While wrangling over the procedure o! the talks, both sides have stepped up plans to 
develop and deploy new nuclear weapons. This has undoubtedly imposed a shadow over 
their negotiations. 
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Atter deploying more than one hundred nuclear missiles in Federal Germany, Britain 
and Italy, the United States began developing the first 16 cruise missiles in Belgium 
s¢ j 


on March 15. According to NATO plans, Belgium will altovether have 48 nuclear missiles 
deployed on its territory. 


= 


On Wednesday, the U.S. Senate voted for the allocation of 1.5 million U.S. dollars 


for the building of 21 MX intercontinental! missiles that have a renge of 6,000 miles. 
The missiles will be deployed the next spring. 


she U.o. Government 


space weapons in 198 


also announced that it will start testing anti-missile and anti- 

7, two years ahead of the original plan. 

It is reported that the Soviet Union in the last two months deployed another 18 SS-20 
missiles in Eastern Europe, raising the total of 414 from 396 at the beginning of this 
year. The Soviet Union also started deploying SS-24 and S$S-25 intercontinental nuclear 
missiles and formulated a new plan on speeding up research and development of space 


weapons. 


Considering the fact that the United States and the Soviet Union differ considerably 
in their stands towards the arms reduction issues, it seems impossible for them to 
have a breakthrough in their talks. 


As the U.S.-Soviet nuclear disarmament talks concern global security, the people of 
the world have the right to ask the two superpowers to adopt more serious and more 
Sincere attitudes toward their negortations. 


"Star Wars,’ Arms Talks 


OW231532! Beijing XINHUA Domestic Service in Chinese 0738 CMT 21 Mar 85 


("International Reference Material: The ‘Star Wars’ Plan and Space Arms Talks" -- 


XINHUA headline} 

[Excerpts] Beijing, 21 Mar (XINHUA) -- The U.S. Reagen administration's “star wars" 
plan, as people now call it, is officially known as "the President's strategic defense 
initiative." [t was put forward by U.S. President Reagan in a speech on 23 March 1983, 


in the early 1970's, the U.S. and Soviet strategic nuclear forces were, by and large, 
the same in terms of quantity, with the United States leading in missile strike 
accuracy and in multiwarhead technology. However, since the late 1960's the Soviet 
Union has developed five different kinds of intercontinental missiles and has now 
approached the United States in multiwarhead technology and strike accuracy. Conse- 
quently, the Soviet Unoin is now capable, in a tirst strike, of destroying most U.S. 
land-based intercontinental missiles as well as a sizable portion of its strategic 
missile-carrying submarines and strategic bombers, thus threatening U.S. strategic 
nuclear forees. This makes the United States feel it necessary to build an effective 
antimissile system to ensure the survival of its strategic nuclear forces and the 
reliability of its deterrent power. Under such circumstances, the United States regards 
the above-mentioned plan as a significant measure for repairing its strategic nuclear 
superiority over the Soviet Union. 
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The Reagan administration holds that the United States should formulate an overall 
development plan by fully assuming that a nuclear war could break out. This calls for 
increasing the nuclear offensive capability and building a defense system against nu- 
clear attacks. By making good preparations, both offensive and defensive, for a real 
war, the United States will not only have a reliable deterrent power but will also put 
itself in an invincible position once a nuclear war breaks out. This is the main euid- 
ing thought with which Reagan proposed the above-mentioned pLan. 


For this Large-scale plan, which involves a great variety of sophisticated science and 
technology, President Reagan has requested that an appropriation totaling $26 billion 

be made within 5 years. In 1984, close to $1 billion was appropriated for this purpose. 
In the meantime, more than 1,000 American scientists have plunged into the research, 
design, and manufacturing work. In the first half of last year, the U.S. authorities 
appointed Air Force Lieutenant General Abrahamson to be responsible for this plan, which, 
if realized after all, will have an immense impact on the international situation. 
Nonetheless, the plan is still in the exploratory stage at this time, and whether some 
new space weapon can be formally developed is still a question that cannot be answered 
until around the 1990's. Moreover, there is strong opposition with the United States. 
Nevertheless, the U.S. authorities regard this plan as a “trump card" against the Soviet 
deterrent force; therefore, they made public the text of the plan on 2 January -- the 
eve of the Last Geneva talks between the two sides. 

In the face of the “star wars” plan, the Soviet authorities have Likewise increased their 
tempo of reasearch in this field and have deployed antisatellite weapons aimed at lLow- 
orbit satellites in order to be prepared for “star wars." Last January at the U.S.- 
Soviet Geneva talks, the Soviet Union stressed that banning “space militarization" would 
be a “key question" for arms talks in the future. Its purpose was to knock out the 
"star wars" plan being implemented by the United States. This was because the Soviet 
Union started earlier than the United States in developing space weapons, but in the past 
few years the latter made some breakthroughs in experimenting with the antisatellite 

and antimissile weapons systems. Greatly concerned over the possibility of overall U.S. 
superiority in space weapons in the near future, the Soviet Union has made every effort 
to halt the trend of U.S. development in this field. 


On the other hand, the United States is trying to Limit Soviet development of nuclear 
missiles, especially lLand-based intercontinental missiles. Therefore, while agreeing 
with the Soviet Union to include the space weapons issue in the talks, the United States 
had demanded that the emphasis of the talks be placed on Limiting strategic nuclear arms, 
in particular, Land-based intercontinental missiles. Owing to their respective needs, 
both sides made some compromises at the January Geneva talks. They finally decided that 
in the arms control talks, the issues of space weapons and nuclear arms be "incorporated 
with each other" for panel discussions. 


CSSR, GDR Welcome Talks 


OW2 30845 Beijing XINHUA in English 0649 GMT 23 Mar 85 


[Yext] Prague, March 22 (XINHUA) ae Czechoslovakia and Democratic Germany have welcomed 
the current Soviet-U.S. Ceneva talks on nuclear and space arms, 


In a joint communique issued here today, Lubomir Strougal, Czechoslovak premier and 
WiLLi Stoph, chairman of the Council of Ministers of Democratic Germany, said they sup- 
port the Soviet-U.S. agreement on the subjects and aims of the negotiation and Moscow's 
approach to the Geneva talks. 
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mmunique voiced the hope that the United States would make a positive contribut 
the talks in a realistic and constructive manner so as to pave the way for tota 
Llimination of nuclear weapons. 


he two prime ministers expressed their countries" readiness to work for reducing world 
tension and removing the danger of nuclear war. They advocated the adoption of effective 
steps in the direction of nuclear and space disarmament. 


Stoph ended his three-day visit to Czechoslovakia today. During the stay here, he met 
President Gustav Husak and held talks with Strougal on bilateral and world issues. 


Poland's Jaruzelski Comments 
OW230756 Beijing XINHUA in English 0724 CMT 23 Mar 85 


Text Warsaw, March 22 (XINHUA) -- Polish leader Wojciech Jaruzelski said here today 
he hoped the U.S.-U.S.S.R. Geneva talks would promote the reduction of arms arsenals. 


He made the remark today in a meeting with Federal German Minister of Economics Martin 
Bangemann, who came here to attend the fifth session of the Polish-Federal German 
Commission for Feonomic, Industrial and Technological Cooperation. 


He said he hoped the talks would prevent the United States from bringing the arms rac 
into outer space, the Polish News Agency reported. 


fhe Polish leader stressed the "fundamental significance of the inviolability of the 
post-war European territorial and political reality, which took shape in accordance with 
he Yalta and Potsdam decisions." 


He also stressed the importance of restoring a positive dialogue and detente between the 
P 8 
East and the West. 


QLAN OTCHEN RETURNS FROM UN MEETING IN BANGKOK 
OW231313 Beijing XINHUA in English 1225 GMT 23 Mar 85 


[Text| Beijing, March 23 (XINHUA) -- Chinese Vice-Minister of Foreign Affairs Otan 
Dichen, head of a Chinese delegation attending the forty-first session of the United 
Nations Economic and Social Commission for Asia and the Pacific held in Bangkok, returned 
here today. 
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OW23121L1 Betjing XINHUA in English 0841 GMT 23 Mar 85 


lYext] Befijing, March 23 (XINHUA) -- A Chinese Government economic delegation headed by 
State Counctllor Zhang Jingfu returned to Beijing today after a goodwill visit to Tran, 
furkey, Kuwait and Algeria. 


Greeting the delegation at the airport were Wang Bingqian, state councillor and minister 
f finance, and diplomatic envoys or officials of the above four countries here. 
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DENG _XIAOPING MEETS REPORTERS, DISCUSSES PEACE 


-- 


OW251058 Beijing XINHUA in English 1041 GMT 25 Mar 85 


{Text! Beijing, March 25 (XINHUA) -- Deng Xiaoping, chairman of the Central! Advi 
Commission of the Chinese Communist Party, said here today that China was a force 
peace and stability in the world and that China‘s development would strengthen th« 
forces of world peace. 


He said that as China shook off poverty, it would contribute more to world peacc. 
China needed peace not war, Deng stressed. 


Dene made the remarks at a mecting with a 19-member “China revisited" delegation 
reporters from the United States, most of whom had worked in China in the 19s and 
40s. 


Deng said without a peaceful international environment China could not carry out 
socialist modernization and construction. So China sincerely wanted peace and hoped 
that there would be no war for 20 vears at least, but the best was 70 years or more. 


The menance of war still existed, Deng continued, but a new situation was discernible 
in which the forces of checking war and preserving peace were growing in streneth. 


Deng told the “China revisited" group that by the end of the century, China would 
have quadrupled its 1980 production value and in the first 50 years of the 2Ist 
century would approach the economic level of the advanced countries. “For China to 
realize this target is an overriding task,” he said. 


To reach the goal of socialist modernization, he said, China had drawn up a serics 
of policies since 1978, te most important of which was the policy of opening to the 
outside world as well as developing an open domestic economy. He attributed to thi: 
policy the “steady and gratifying progress” in the past six years. 


Unhealthy phenomena might crop up in the course of implementing this policy, he said, 
but the greatest benefit derived from it was the development of the productive 
forces. 


He pointed out that the current reform in urban areas was in fact a policy of opening 
between cities. Deng described the city reform was bold decision. But the reform 
would be carried out prudently and with an even hand, he said. 


There will, of course, be small mistakes made during the urban reforms but big one: 
should be avoided. He assured the visitors that the city reforms would be carried out 
within the next three years just as the agricultural reforms had been accomplished in 
that same period of time. 


After the 80-minute meeting which proceeded in a light and cordial atmosphere, the 
reporters asked Deng for his autograph. One of them asked him how he kept so fit. 
He replied, “Optimism. 1 am not afraid the sky will fall in. If it falls, we have 
people to prop it up.” 


The members of the delegation include Hugh Deane, Tillman Durdin, Peggy Durdin, Israel 
Epstein, Mrs. Clifton Fadiman, Mr. and Mrs. John Hlaveck, Mr. and Mrs. Henry 
Lieberman, Kobert Martin, Mr. and Mrs. Philip Potter, Peter Rand, Mr. and Mrs. Albert 
Ravenho!t, William Sexton, Julian Schuman, Tracy B. Strong, and Viola Isaacs. 
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Aise present were Wu Lengxi, chairman of the All-States Journalists Association, Zhu 
Muzhi, minister of cultur. and Yu Wen, deputy head of the Propaganda Department of tl 
C.P.C. Central Committee. 


DOUBT CAST ON REAGAN'S “SECOND REVOLUTION’ 


HK230930 Beij?ng SHIJIE ZHISHI in Chinese No 6, 16 Mar 85 pp 3-4 


[Article by Jie Fu: “President Reagan's ‘Second American Revolution'"] 


i\Text| On 6 February, President Reagan delivered the first State of the Union address 
ot his second term to Congress. These yearly addresses prepared by U.S. presidents 
report good news, not bad news. In addition, it is always their purpose to give peo- 
ple hope and confidence by trying to say something new. This State of the Union address 
was no exception. What is unusual about it is that it conspicuously heralded the so- 
called “second American Revolution.” 


It is known to all that the American Revolution refers to the American War of 
independence fought under the leadership of Washington, the founding father of the 
United States of America. Now President Reagan looks forward to the U.S. “second 
revolution.” This as much as proclaims that there will soon be another turning, point 

in the history of the United States. This took place at the juncture between President 
Reagan's first and second terms of office. A logical conclusion would be that President 
Reagan thinks of himself as at least on a par with Washington. 


However, if one studies this State of the Union address carefully, one gets the tmpres- 
sion that there is exaggeration. It is true that since the beginning of the economic 
upswing at the end of 1982, the U.S. economy has grown steadily for 25 months, in- 
flation has dropped to 3.9 percent, the unemployment rate has gone down significantly, 
U.S. military strength has grown, and the U.S. situation of contention with the Soviet 
Union has become morefavorable. However, with the serious problems of a large deficit, 
of high interest rates, and of a high exchange rate sti'l lurking, the country's econ- 
omy is still not free from hidden perils. Under such circumstances, it would be overly 
optimistic to even talk about awaiting the arrival of a “second revolution.” In addi- 
tion, today’s United States is, in general, very different from that of the past. This 
is not just a result of the radical changes in the international situation In the post- 
war period. The multipolar regrouping of countries in the world has become a fact 

and is now progressing. The United States can no longer dominate the world and it has 
not regained its pre-1970 strength yet. In the face of this irreversible historical 
trend, people still talk glibly about “the second American Revolution.” One gets the 
impression that this is more illusion than truth. 

Then what exactly is President Reagan's “second revolution?" The second revolution is, 
in his own words, "a revolution carrying us to new heights of progress by pushing back 
frontiers of knowledge and space, a revolution of spirit that taps the soul of America, 
enabling us to summon greater strength than we have ever known; and a revolution that 
carries beyond our shores the golden promise of human freedom In a world at peace.” 
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The revolution “in knowledge and space” refers to the research and development 

and other advanced technologies. The exploitation of space, including the so called 
“star wars™ strategic defense program, is for both military and civilian purposes. 
He stressed: “Despite budget restraints, we will seek record funding for research 
development.” This indicates his hardline policy of contending with the Sovict Un 
with actual strength. Defending this point, he said: The “purpose” of the “star wars" 
program is to “deter war.” It has been reported that the research funds for the "sta: 
wars” program will rise from $1.3 billion this vear to $3.7 billion next vear. I! 
there are breakthroughs in space research that can create jobs “beyond anvthing we 

ever dreamed possible,” they really merit our attention. 


The “revolution of spirit" refers to the adherence to conservative values in handling 
social problems. He especially stressed his anti-abortion stand and allowing praver 
in schools. He called al! this “a great heritage” and “a rediscovery of the values of 
faith, freedom, family, work, and neighborhood.” 


The meaning of the “revolution that carries beyond our shores the golden promise” | 
rather vague. It includes, ideologically, the export and infiltration of American 
“democracy and freedom" and, militarily, external interference and expansion. It 
seems that another passage in the address can be taken as a footnote to this point: 
"We cannot play innocents abroad in a world that is not innecent. Nor can we be passive 
when freedom is under siege.” Subsequently, he attacked the Sandinista eovernment of 
Nicaragua by name and indicated that he will continue to intertere in Nicaragua. th 
asked Congress to “continue all facets of our assistance to Centra! America” and 
unabashedly called this “support for democratic forces in Central America." Al! this 
indicates that in his second term, the Reagan administration will continue to make 

the Central American problem one focus of its foreign policy. By saying all this, 
President Reagan legalized interference in the internal affairs of other countric 

The people of the whole world should be on guard against this. 

President Reagan is always enormously proud of himself whenever he discusses the above 
problems. He said: “Two hundred years of American history should have taught us that 
nothing is impossibie.” Needless to say, people well-grounded in modern history know 
that this is not true. Not without exasseration, he said: “In my first term we mad« 
some immortal historical achievements; in my second term we are to permanently chonee 
history." This gentleman really has ambitious aspirations. However, an understanding 
of the problems discussed ty President Reagan is far from enough. If we have an under- 
Standing of the problems not mentioned, we will see how much of President Reagan's 
address is propaganda. For example, he avoided the problem of the large federal 
deficit and trade deficit. This, the most knotty problem for the Reagan administration, 
has aroused the anxiety and resentment of the U.S. allies. On this problem, President 
Reagan had nothing new to say. He only said: “The best way to reduce deficits is 
through economic growth.” Apart from this, he mainly placed his hopes on tax reform. 
One main feature of the tax reform is reduction of personal income taxes and cerporat« 
taxes, with the personal income tax rate not exceeding 35 percent. That means that 
the progressive tax system in force in the past will have to be radically reformed. In 
addition, individuals living at or near the poverty line wil! be totally exempt from 
federal income tax. Reagan was of the opinion that this would encourage fovestment ond 
savings. Wowever, this reform has led to heated debates because, as the implementation 
of these measures means the abolishment of many tax privileges, businessmen and people 
with high incomes do not favor it. 


Many ecconomists, congressmen (including Republicans), and even some officials of th 
Regan administration do not believe Reagan's way of reducing deficits will work. There 
are many people who are particularly ayainst the policy of sharply reducing spending 
for domestic welfare programs while increasing military expenditure enormously, and 
gradually reducing the deficits without raising tax rates. 
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s¢ problems have a bearing on how the budget wuld be prepared, which, in turn, i 
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the iion address, is as wonderful as he describes, remains an open question. 


UW221224 Beijing XINHUA in English 1150 GM 2 Mar 85 


Rouncup: Ohio Crisis Arouses Fears About 1k th of U.S. Banking System (by Zhax 
jian)” -- XINHUA headline] 


iText] Washington, March 21] (XINHUA) -- The United States may have survived one of its 
worst local banking crises, but fears about the health of U.S. banking system persist 

as some financial institutions have serious problems that cannot be solved overnight. 
Out of the 71 savings and loans institutions in the State of Ohio which closed followin 
leposit runs before last Friday, three of them have reopened without problems. Th« 
reopenings were made possible by an emerzency state law hastily put together yesterday 
by Ohio state legislators. This law requires local savings and loan units to apply 

yr federal insurance, instead of relvine on private tneurance companies in which 


| 


lepositors have much less confidence since last week's bank holiday. 


fhe temporary bank closings in Ohio are perhaps the most serious phenomenon of this 
sort affecting financial institutions since the Creat Depression, when panic-stricken 
depositors rushed to get their money back from the banks. Last week, In Ohio, there 
were scenes of people sleeping outside the doors of some savings and loan institutions, 
waiting to be the first to withdraw their money. In an otherwise sound] y-manaped 
financial environment, the scenes witnessed in Ohio might not have taken place. It 
was all triggered off by the failure of a savings and loan institution named “Hom 
State,” which somehow “unwisely” or “illezally" dealt large sums of securitics with o 
ecurities firm, the E.S.M. When it failed, Home State was in jeopardy. Sometime 
‘round the beginning of this month, depositers bevan to see troubles ahead and, by last 
week, a full-scale run developed during which over 90 million dollars were withdrawn. 


Unlike most of U.S. banks but as is often the casc with other savings and loans institu- 
tion>, Home State was insured by the Ohio state-sponsored but private Ohio Deposit 
Cuarantee Fund, whose assets were even less than the losses of the Home State in its 
dealings with the E.S.M. Thus there was tie ooesibility that the guarantee fund mirit 
be wiped out by the loss. When news of the disaster trickled out, all state-insured 
savings and loan institutions in Ohio saw heavy withdrawals, forcing the governor of 
Ohio to declare a three-day, temporary closing of these units in order to find ways to 
restore the confidence of the public. Now, with many of these units having agreed to 
comply with the new state law on getting federal insurance, and with the help of the 
central bank, the Federal Reserve system, 4 bonkiny» crisis in Ohio seems to have cased, 
However, the first and foremost revelation of the incident remains, that the people 
have little confidence in the country’s tinancial units in the first place because of 
their vulnerability to fluctuations despite strong economic recovery in the nation; 
second, the questionable methods used by these banks to make the biggest possible profit 
in total disregard of the safety of depositors’ money; and, last, the general wieertain- 
ties of the U.S. financial institutions clouded by overe tended farm loans, forcirn 
loans and high rate of failures. 
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OW2 30734 Beijing XINHUA in English 0721 CMT 23 Mar 85 


[Text] Moscow, March 22 (XINHUA) -- Soviet First Vice-Chairman ef the Council of 
Ministers and Foreign Minister Andrey A. Gromyko met this afternoon with newly 
appointed Chinese Ambassador Li Zewang. The two exchanged views on issues of common 
concern and expressed wishes for the normalization of relatiens between the two 
countries. 


GORBACHEV COMMENTS ON GENEVA EXPECTATIONS 
OW221958 Beijing XINHUA in English 1951 GMT 22 


[Text] Moscow, March 22 (XINHUA) -- Sovict kh * ’ ¥hail Gorbachev stressed here 
today that the outcome of the Soviet-U.S. Genev. lear arms talks depends on whether 
both countries adhere to their agreement on the contents and goals of the talks. 


During a mecting with senior members of the Socialist International, Gorbachev said 
that both parties to the talks should show sincerity and willingness to make 1 -ason- 
able compromises, and above all, they should abide by the principle of equality and 
equal security. The Soviet Union is resoJutely opposed to any attempt to turn the 
(Geneva) talks into something to cover up the escalating arms race, he said. Moscow 
hoped to see an end to the deployment of new U.S. missiles in Europe, Gorbachev said, 
adding, this will help solve the package problems being discussed in Geneva. 


Finnish Prime Minister Kaleva Sorsa, who was in Moscow ip his capacity as chairman of 
the Socialist International Disarmament Consultative Committec, expressed his hope 
that Moscow and Washington would try by every means to limit and stop the arms race. 
The representatives of the Socialist International will fly to Washington after their 
visit here. 


~-s + 


OW241749 Beijing XINHUA in english 1445 CMT 24 Mar 85 


[Text] Moscow, March 24 (XINHUA) -- A commentary in PRAVDA today urged the U.S. to 
how a spirit of realism in the Soviet-American arms control talks in Geneva. 


The commentary said that the Soviet Union would abide by the agreed agenda and objec- 
tives of the talks and it would judge the intentions of the American side by its 
deeds. Judging by the present signs, however, Washington had failed to display a 
realistic attitude towards the issucs discussed in the talks, it said. 


It went on to say that the American leaders believed that they could pave the way for 
their success in the talks and wring concessions from the Soviet Union by starting a 
new round of arms race and even bringing this race into space. This is "a dangerous 


illusion”, it warned. <Any attempt to negotiate with the Sovict Union from "a 
position of strength” would come to nothing. 


I. 25 Mar 85 PRC INTERNATIONAL AFFAIRS 
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FOREIGN MINISTRY REMARKS ON MISSING TORPEDO BOAT 
OW231110 Beijing XINHUA in English 1100 GMT 23 Mar 85 
[Text] Beijing, March 23 (XINHUA) -- A spokesman of the Chinese Ministry of Foreign 
Affairs this afternoon made remarks on the loss of contact with the Chinese naval 
torpedo boat on a training mission. 
The spckesman said that contact with Chinese naval torpedo boat on a training 
mission at sea was lost on March 22. While searching for the boat, the spokesman said, 
Chinese naval vessels inadvertently entered South Korean waters. As soon as they be 


¢c am 


aware of this, they left the above waters on their own and no incident took place, he 
added. 

The torpedo boat in question is still somewhere along the South Korean coast, he said. 
"We request the South Korean side to assist in returning in an appropriate way the boat 
and all its crew members to our side as soon as possible,” he added. 

[Beijing International Service in Korean at 1300 GMT on 23 March carries a similar 
report, omitting the phrase “as soon as possible” from last sentence! 

U.S. MILITARY PLANE INVADES DPRK ALRSPACI 

OW221742 Beijing XINHUA in English 1504 GMT 22 Mar 85 

[Text] Pyongyang, March 22 (XINHUA) -- A U.S. military spy plane invaded the territorial 
air of the Democratic People's Republic of Korea at about 11 a.m. today, according té 
the KOREAN CENTRAL NEWS AGENCY (KCNA). 

The high-altitude spy plane was reportedly making a reconnaissonce flight over th« 
D.P.R.K. territorial waters cast of Kangwon and North Hameyong Provinces. American 
spy planes have intruded into D.P.R.K.'s airspace 19 times sinve March 1. This, the 
report said, showed that the U.S. meant to increase tension on the Korean peninsula. 
KOREAN REUNIFICATION CONFERENCE ENDS 17 MAB 

OW211155 Beijing XINHUA Domestic Service in Chinese 1607 GMT 17 Mar 85 

[By reporter Lu Mingzhu] 

[Text] Paris, 17 Mar (XINHUA) -- At its closing session here today, the Interrational 
Conference for the Elimination of the Danger of War, for Peace, and the Peaceful 
Reunification of Korea adopted an appeal! ing on the people, governments, politica! 
parties, and sociai organizations of all countries in the world to take action to 
frustrate the scheme of permanently dividing Korea and actively support the Korean 
people's struggle for independent peaceful reunification. 

The appeal points out: The U.S.-South Korean military exercise code-named “Team 
Spirit-85" has led to the breaking off of talks between North and South Korea. The 
participants in the conference hold that the proposal put forward by the People’s 
Democratic Republic of Korea for tripartite talks is realistic, and conforms to the 
rights and interests of the people. This settlement measure calls for substitution of 
a peace agreement for the 1953 armistice agreement and adoption of a declaration on 


mutual nonageression between North and 5S 
and progressive forces to take 
States to withdraw its troops and nuclea 


resolute 


The conference also adopted a message of 
expressing its active support of the act 


democracy, human rights, reunification, 


LLL... 


ippeal urges peace-loving 
actions to force the United 
Korea. 


outh Korea. the 
i tent 


irom South 


in} 


r we apon: 


consi 


Korea, 
Korea tor 


slidarity with the people of South 
by South 
ind independence. 


ions taken the people of 


pe ac? . 


1. 25 Mar 85 D 2 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


LI PENG MEETS JAPANESE HYDRAULIC POWER GROUP 


OW221542 Beijing XINHUA in English 1528 GMT 22 Mar 85 


[Text] Beijing, March 22 (XINHUA) -- Chinese Vice-Premier Li Peng today met a delegation 
representing Japanese firms involved in the development of the Yangtze River gorges 
hydraulic power scheme, led by Ichiro Fujiwaru, vice-president of the Power Supply 
Company of Japan. Minister of Water Resources and Electric Power Qian Zhengying was 


also present at the meeting. 


The delegation consisted of representatives from Japatuese corporations providing con- 
sultancy services, equipment and construction. After their arrival in China on 

March 14 the Japanese made an inspection trip to Gezhouba Dam (also on the Yangtze) and 
the Three Gorges. They also held talks with leading members of Qian's ministry. The 
Japanese are due to leave for home tomorrow. 


BO YIBO SENDS MESSAGE TO JAPANESE TRADE CENTER 


OW221653 Beijing XINHUA in English 1449 GMT 22 Mar 85 


[Text] Nagoya, March 22 (XINHUA) -- Japan and China joined together in voicing their 
hope for improved economic cooperation at a meeting held here today celebrating the 
30th anniversary of the Tokai Japan-China trade center. 


Ogawa Shuji, director of the center, pledged to make new contributions to economic 
exchanges between Japan's Tokai region and China. 


Wane Yaoting, chairman of the China Council for Promotion of International Trade (CCPIT), 
reaffirmed China's strategic open-door policy and called for increased investment and 
transfer of new technology from Japan. Messages of congratulations were received from 

Bo Yibo, honorary chairman of the CCPIT, Keijiro Murata, minister of international 

trade and industry of Japan, and from other leading figures and institutions of the two 
nations. 


SINO-JAPANESE NUCLEAR SAFETY TALKS END 22 MAR 


OW230816 Beijing XINHUA in English 0740 GMT 23 Mar 85 


[Text] Tokyo, March 22 (XINHUA) -- The Sino-Japanese nuclear safety negotiation 
conference ended here today with an agreement reached on exchanges of nuclear safety 
personnel and researchers as well as information. 


The five-man Chinese nuclear safety delegation, headed by Deputy Minister of Nuclear 
Industry and Director of hte National Nuclear Safety Bureau Jiang Shengjie, arrived in 
Japan on March 10 at the invitation of the Science and Technology Agency of Japan. 
Jiang held four meetings with Eiichi Tsuji, director of the Atomic Energy Safety Bureau 
of the Science and Technology Agency. The two sides plan to cooperate on esta»lishing 
safety regulation standards and on the training of safety researchers. They agreed to 
make efforts to promote non-official cooperation. 


NEW SHIPPING ROUTE LINKS DALIAN, JAPANESE PORTS 


0W250907 Beijing XINHUA in English 0641 GMT 25 Mar 85 


[Text] Dalian, March 25 (XINHUA) -- A new shipping route between Dalian, in Liaoning 
Province, and the Japanese ports of Osaka, Yokohama and Kobe, will open on April 10, 
local officials said here today. The twice-monthly service will be the first inter- 
national cargo line run by the Dalian Ocean Shipping Company. 
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XINHUA ANALYZES SRV TACTIC OF ‘IMPOSING PEACE’ 
0W231642 Beijing XINHUA in English 1629 GMr 23 Mar 85 
{"News Analysis: Vietnam's Tactic: Impose Peace by Fighting" -- XINHUA headline] 


[Text] Beijing, March 23 (XINHUA) -- Vietnam adopted the tactic of imposing peace with 
military force during its seventh dry-season offensive in Kampuchea. 


Vietnam, in the dry-season offensive, concentrated heavy forces in the Thai-Kampuchean 
border areas and fiercely attacked the important bases of Kampuchea's three-faction 
resistance forces. Vietnam planned to station its troops in the occupied bases, 
blocking all strategic passes to Thailand in order to cut off the resistance forces 
contacts with the outside. Using military pressure, Vietnam has tried to break up 

the unity of the resistance forces. 


Vietnamese authorities have said that resistance leaders Samdech Norodom Sihanouk and 
Son Sann would be allowed to play a role in <2 future Kampuchean Government if 

they “broke with Pol Pot" and heiped Vietnam and the Phnom Penh regime “wipe out the 
Khmer Rouge forces". 


If this were done, Vietnam would continue its occupation of Kampuchea and accelerate 
the process of colonizing the country, Sihanouk recently pointed out. 


As part of this strategy, the Vietnam troops intruded frequently into Thai territories 
and launched military provocations along the Chinese border. The idea was to create 
enough tension to convince the Association of Southeast Asian Nations (ASEAN), China 
ind other international forces to forsake the United Nations resolutions calling for 
a free and independent Kampuchea, thus basing any settlement there on conditions put 
forward by Vietnam. 


To counter the Vietnamese scheme to split the coalition, the three resistance groups 
are determined to strengthen their unity and carry the anti-Vietnamese struggle through. 


Meanwhile, the ASEAN nations and other international forces have demanded that 
Vietnam pull out of Kampuchea as called for by the U.N. resolutions. Also, the ASKAN 
nations have appealed for military aid and political support for the three resistance 
wroups. 


WORLDWIDE CONDEMNATION OF SRV_INCURSIONS NOTED 
OW231336 Beijing XINHUA in English 1231 GMT 23 Mar 85 


[Text] Bangkok, March 23 (XINHUA) -- 18 countries and the U.N. secretary general have 
so far condemned or deplored the Vietnamese incursions into Thailand during their 
current dry-season offensive against the Kampuchean resistance bases along the Thai- 
Kampuchean border. 


The local English newspaper THE NATION REVIEW today quoted the Thai Foreign Ministry 
as saying that these countries include Malaysia, Singapore, the Philippines, Indonesia, 
Brunei, the United States, Japan, Australia, Austria, France, Belgium, Britain, 
Turkey, Pakistan, Canada and Yugoslavia. The statements issued by them from March 2 
to 20 were in response to a call by the Thai Government for a worldwide condemnation 
of the Vietnamese intrusions. 


Thailand issued the world-wide appeal following Vietnamese incursions into Thai terri- 
tory through border areas opposite Surin, Sisaket, buriram and Ubon Ratchathani Pro- 
vinces in northeastern Thailand early this month. 
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"VIETNAMIZATION' OF CAMBODIA BOUND TO FALL 


HK221006 Beijing RENMIN RIBAO in Chinese 22 Mar 85 p 6 


{“International Jottings" by You Jun: "'Vietnamization 
[Text] In a recent speech Prince Sihanouk pointed out: Vietnam's purpose in annexing 
Cambodia is to migrate more Vietnamese into Cambodia, to make them marry the native 
people there, and to infiltrate into both the military and nonmilitary departments of 
this country. If the situation continues to develop in this way, Cambodia will soon 
be “"Vietnamized" within two or three generations. 


[t is reasonable for Prince Sihanouk to make these remarks. In history, on the 
Indochina peninsula, the Kingdom of Champa was eliminated and the Kingdom of Water 
Chenla (Lower Cambodia) was annexed. This is a warning for the people today. Through 
launching military attacks, emigration, and intermarriage, the feudal kingdom of 
Vietnam took some 700 to 800 years to “Vietnamize" its soutrern neighbor, the Kingdom 
of Champa. Later, it took about 250 years to "Vietnamize" -he Kingdom of Water Chenla, 
a neighbor of Champa, in the same way. 

@.. 


"Vietnamization" was a sinister method adopted by the feudal Kingdom of Vietn 

annex other countries and nationalities. But now the Vietnamese authorities are calling 
it by the fine-sounding name of “reclaiming wasteland and organizing a new Life" with 
them and "combining their long history and rich and colorful culture with the common 
history and culture of the Vietnamese nationality," and are applying it in Cambodia. 
However, times have changed. Cambodia is not isolated. The attempt made by the 
Vietnamese authorities to "Vietnamese" Cambodia by means of the old methods of thie 
feudal kingdom can only be a dream of grandeur in the end. 


THAILAND WELCOMES U.S. ALD TO CAMBODIANS 
OW221622 Beijing XINHUA in English 1457 OMT 22 Mar 85 


[Text] Bangkok, March 22 (XINHUA) -- Thailand welcomes U.S. aid to the Kampuchean 
resistance forces led by Sihanouk and Son Sann, the local press today quoted a spokesman 
of the Thai Foreign Ministry as saying. 


A U.S. Congress sub-committee on March 20 approved an additional appropriation of tive 
million U.S. dollars in economic aid to be channelled to Thailand to help strengthen 
the Kampuchean nationalist forces. 


Saowanit Khongsiri, the spokesman, said yesterday that the aid was granted in response 
to the joint call of the ASEAN countries on February 11 for increased assistance from 
international community to support the political and military struggle of the 
Kampuchean people. 


A U.S. Embassy spokesman yesterday revealed to the Local press that the U.S. was 
studying the possibility of providing Kampuchean people with training and education 
to prepare them to govern the country in the future. 


The U.S. move is considered here as a reaction to Vietnam and the Soviet Union which 
are reportedly helping train cadres of the Heng Samrin regime in Phnom Penh. 
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SIHANOUK MEETS PRESS IN BANGKOK, LEAVES FOR PRC 


Comments on U.S. Aid 
OW230924 Beijing XINHUA in English 9910 GMT 23 Mar 8&5 


[Text] Bangkok, March 23 (XINHUA) -- Norodom Sihanouk, president of Democratic 
Kampuchea, declared here today that the main resistance forces had been sent deep 
inside Kampuchea to fight against Vietnamese aggressors and the coalition government 
had decided not to try to recover the bases lost to the enemy during the current dry- 
season. 


"This is the only way for us to develop our strength in the process of weakening the 
Vietnamese," he said. 


Sihanouk made these remarks at the airport upon his departure for China following his 
visit to Thailand. 

" , : ; \ 

He told reporters that “so far as the situation of our struggle against Vietnamese 
aggressors is concerned, we are facing more difficulties compared with the previous 
years." This year, he added, Vietnamese troops attacked Kampuchean resistance forces 


more violently. "But our freedom fighters fought very courageously against Vietnamese 


aggressors,” he said. 


Asked to comment on the U.S. promise of an additional five-million-dollar aid to the 
resistance forces led by Sihanouk and Son Sann, Sihanouk said that although such an 
aid was small compared with the Soviet aid to Vietnam which “amounts to three to four 
million U.S. dollars per day", “it is a gesture of solidarity with the Kampuchean 
resistance. So, [ am grateful to the United States." 


He also told reporters that if the Indonesian Government invited him to go to Jakarta 


on April 24, 1985 in celebration of the 30th anniversary of the Bandung Conference, he 


would go there as the former chief of the Kampuchean delegation to the Bandung 
Conference 1953, not as the resistance leader. 


Arrives in Beijing 
OW231622 Beijing XINHUA in English 1455 GMT 23 Mar 85 


[Text] Beijing, March 23 (XINHUA) -- Democratic Kampuchean President Norodom Sihanouk 


said here today that the Kampuchean Armed Forces and people will not yield to Vietnam' 


aggression. They will strengthen their unity and continue fighting until their tinal 
victory, he added. Sihanouk said this to diplomatic envoys greeting him at Beijing 
airport this afternoon. 


Upon their arrival from Bangkok, President and Madame Sihanouk were welcomed by 
Ngapoi Ngawang Jigme, vice-chairman of the National People's Congress Standing 
Committee, and Liu Shuqing, vice-minister of foreign affairs. 


At the airport lounge, Sihanovk briefed the diplomats on the situation in Kampuchea, 
saying that the Kampuchean guerrillas had penetrated into the enemy's rear area and 


given the Vietnamese invaders a heavy blow. 
"The Vietnamese rs are attacking us with tanks and artillery in an attempt to 
force us to sur So we have no other alternative but to fight on. 


"Our well-trained people are fighting for freedom, independence and peace," he added, 


Democratic Kampuchean Ambassador to China Chan Youran was also present at the airport 
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0W241218 Beijing XINHUA in English 1128 CMP 24 Mar 85 


[fext] Beijing, March 24 (XINHUA) -- Deng Yingchao, chairwoman of the National Committee 
of the Chinese People's Political Consultative Conference, today asked her colleagues 
from Hong Kong and Macao to voice their opinions on the Hong Kong issue and the 
country's modernization drive. 


She said the CPPCC was a patriotic united front organization. She hoped that CPPCC 
members from Hong Kong and Macao would air their views freely and come to the point 
at the forthcoming conference. 


Deng made the remarks at a meeting in the Beijing Hotel with public figures from Hong 
Kong and Macao, who are here to attend the Third Session of the Sixth CPPCC National 
Committee to open tomorrow. 


The chairwoman asked them if they had seen any changes for the better in Beijing and 
requested them to make constructive suggestions. 


"I hope you will speak your minds and pool your wisdom to make the session a lively 
meeting," Deng Yingchao said. "I hope everyone will contribute his ideas." 


HONG KONG, MACAO PRESS MAY GET BELJING OFFICES 
OW220326 Beijing XINHUA in English 0259 GMT 22 Mar 85 


[Text] Beijing, March 25 (XINHUA) -- Mass media in Hong Kong and Macao may set up 
permanent offices in Beijing, a Communist Party official announced here Sunday evening. 


Yu Wen, deputy head of the Propaganda Department of the party Central Committee, said 
that a proposal to this effect raised by the Hong Kong and Macao Affairs Office under 
the State Council and the All-China Journalists Association had been approved by the 

State Council. 


He told reporters from the two places that newspapers and radio and television networks 
which want to do so can send their applications to the Hong Kong oftice of the XINHUA 
NEWS AGENCY. 


But the applications would have to go to the Honk Kong and Macao Affairs Office for 
approval, Yu said. 


The Beijing-based All-China Journelists Association will set up a special section to 
contact these offices and help them in their journalistic operations, 


Forty Hong Kong and Macao correspondents have come here specially to cover the Third 
Session of the Sixth National People's Congress to open on March 27 and the third ses- 
sion of the Sixth Chinese People's Political Consultative Conference National Commit- 


tee opening this afternoon. 


Only a few correspondents from Hong Kong and Macao are now resident in Beijing. 
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NEW PAKISTANI PRIME MINISTER DISCUSSES POLICY 


OW241806 Beijing XINHUA in English 1508 CMT 24 Mar 85 


[Text! Islamabad March 24 (XINHUA) -- Pakistan Prime Minister Mohammad Khan June jo 
issured the people here today of his endeavor to bring about an early end of martial 
law in the country and make the transition period as short as possible, 


Addressing the National Assembly after receiving a vote of confidence from the House, 
Junejo promised to strive for the rule of law, provision of justice and solution of the 
problems and difficulties of the people. However, he called on the people to rise 
above all parochial considerations and work on the unity and integrity of the country. 


While accepting the nomination, he said, he had told President Ziaul Haq that civilian 
government and martial Law could not go together. "I requested him tomove under a 
definite program to Lift martial law at an earlier date so that a truly democratic 
representative government could be established,” he added. He said correct assessment 
and analysis of the current situation was essential tochart acorrect future course 

of action. The nation was facing a peculiar internal situation and the common men 
looked perplexed, he said, adding that the need was to boost the morale of the common 
men who wanted justice, rule of law and an end to all injustices and excesses. 


His government, Junejo said, would strive for improving the lot of the poor, checking 
inflation and seeking development jn rural areas so that common men could Live with 
honor and respect within their meaius. He called for practical and workable measures 

to solve the problem of waterlogging and salinity which, he said, "have devasted Large 
tracts of fertile land in all the four provinces." He said his governmence would focus 
its energies on raising the educational level and take it as an important task to check 
corruption and bribery in the country. 


On foreign relations, Junego reiterated Pakistan's principled stand on Afghanistan 
is expounded by President Zia in his address yesterday. On this issue, he said, Pakistan 
would not subdue to any warning from outside, be it from superpower. 


He also spoke highly of the Pakistan-China relationship, saying that the Pakistan people 
considered the Chinese as their brethern and supporters in all circumstances. In addi- 
tion to its assistance, China had helped Pakistan to enhance self-reliance as far as 
possible, Junejo said. 


LI, ZNO ZTYANC GREET PAKISTAN'S ZIAUL HAQ 
BK2302 (jime in Urdu to India and Pakistan 1600 GMT 21 Mar 85 
["Text’ ' 21 March congratulatory message from PRC President Li Xiannian and State 


Council Premier Zhao Ziyang to Pakistani President Mohammad Ziaul Haq on rhe occasion 
of Pakistan Day] 


[Text] On behalf of the government and people of China and on our own behalf, we extend 
the warmest greetings and good wishes to Your Excellency, the government, and the bro- 
therly people of Pakistan on the occasion of ‘ty celebrations marking [the national day] 
of the Islamic Republic of Pakistan. We have noted with pleasure that Pakistan has 
achieved new successes in the field of ceeemic reconstruction. Recently, elections 

to the National Assemb*y, Senate, and proeiacial assemblies have been conducted 


successfully. 
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In international affairs, the Government of Pakistan observes sovereign, peaceful, 
and nonaligned foreign policies and is making a sincere effort to improve and 
promote relations with neighboring countries. [It consistently supports the just 
struggle waged by various Third World countries and is making valuable contributions 
toward preserving peace and stability in South Asia and in Asia as a whole, thus 
winning the admiration of world public opinion. 


Sino-Pakistain friendly cooperative relations have been constantly growing 

in new areas this past year, serving not only the interests of the two countries 

and their people but also the cause ot peace in this region and Asia as a whole. 

We are fully confident that the friendly cooperative relations between China and 
Pakistan, which are [words indistinct], will grow and become stronger with time. 

It is our sincere wish that under Your Excellency's leadership the Islamic Republic 

ot Pakistan may achieve new and greater successes and the people of Pakistan may become 
happy and prosperous and Your Excellency may remain healthy and be successful in your 
work. 


LI PENG AT PAKISTAN DAY RECEPTION IN BELJING 
OW230842 Beijing X!VHUA in English 0742 CMT 23 Mar 85 


[Text] Beijing, Narch 23 (XINHUA) -- Pakistan Ambassador to China Dr. 
Maqbool Ahmad Bhatty gave a reception at the embassy here to day to mark 
the Pakistan Day. 


Among those present were Vice-Premier Li Peng, Vice-Foreign Minister Liu Shuqiny 
and officials of other relevant Chinese departments. Diplomatic envoys of various 
countries to China were also present. 


At an earlier ceremony, the ambassador presented medals on behalf of the president 
of Pakistan to two Chinese who had helped promote China-Pakistan friendship. The 
recipients are Yuan Ying, a poet and director of the Department of Literature and 
Art of China's PEOPLE's DAILY and Ruan Ruolin, deputy director of the China Central 
Television Station. 


ZHU XUEFAN MEETS FORMER NEPALESE MINISTER 
OW241335 Beijing XINHUA in English 1253 GMT 24 Mar 85 


[Text] Beijing, March 24 (XINHUA) -- Vice-Chairman Zhu Xuefan of the Nationul People's 
Congress Standing Committee met here this evening Dilli Raman Regmi, former minister 
of foreign affairs of Nepal, and his wife. 


Atter the meeting, Zhu hosted a dinner for the couple, who arrived here yesterday. 
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[Text] Beijing, 24 Mar (XINHUA) -- Ten policies of the CPC Central Committee and the 
State Council for further tnvigorating the rural economy (1 January 1985): 

After more than 5 years of successful economic reform, China's rural areas have ushered 
in a new situation. The spirit of reform and starting new undertakings have never been 
igher among the broad section of cadres and masses in the rural areas, and they have 
been working hard to open more avenues of production and develop commodity production. 
The all-round production growth and the significant improvement of the situation marked 
by a shortage of principal agriculiural goods have provided the material foundation for 
the reform of the structure of rural production. The cooperative evstem characterized 
by the contracted responsibility system with remuneration linked to output has enhanced 
the flow and rational integration of the rural areas’ labor, capital, and technical 
know-how. After the 3d Plenary Session of the 12th CPC Central Committee, the restruc- 
turing of the national economy, focusing on urban economy, will soon be carried out in 
an all-round way, and a new situation marked by mutual enhancement and coordinated 
development between cities and rural areas will soon appear. The vast countryside is 
now facing an extremely favorable opportunity for accelerating commodity production. 


However, we should realize that rural proguction, which is being transformed Into a com- 
modity economy, is still plagued by all kinds of Lack of coordination. Agricultura!’ 
production cannot keen up with market demands, and since quality is still low and vartety 
is inadequate, commodity circulation has been obstructed, even though output has 
increased; and because of irrational production Layout and structure and the failure th 
giving full scope to regional superiority, some areas have been slow in changing their 
impoverished appearance. While there are many reasons for these problems, a¢ fmportant 
one lies in the defects of the state's system of administering the rural economy. Tor 
example, the defects of the unified and fixed state procurement systems, which used to 
play a positive role in ensuring supply and supporting construction, have become 
increasingly pronounced following the development of production, and these defects are 
now hindering the development of commodity production and the improvement of cconomic 
results in the rural areas. Such being the case, after smashing the practice of “eat- 
ing from the same big pot" in our collective economy, we must continue to reform the 
rural areas’ economic administrative system and broaden the role of market regulation 
under the guidance of the state plan, so that agricultural production can keep up with 
market demands, the rural areas’ production structure and be rationalized, and the 

rural economy can be further enlivened. 


To ensure the realization of these objectives, on the basis of their research, the party 
Central Committee and the State Council have formulated the following 10 economic 


1, Reforming the Unified and Fixed State Procurement Systems 


Beginning this year, the state will no longer set unified or fixed procurement quo .as 
for agricultural goods, with the exception of certain products. [n accordance with dift- 
ferent situattons, it will order what it needs by contracts, or purchase what it needs 
on the market. 


Unified procurement for food grain and cotton will be replaced by contractual procure- 
ment. Contracts will be signed between commercial departments and the peasants through 
consultations before the planting season. 
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The price of erain which the state purchases on contract will be set accordine 
“reverse 30-70 percentage rate [dao san qi 0227 0005 0003] (that is, W percent wi 
be paid by the state‘s listed price and 70 percent will be paid by the price for 
quota purchases). After meeting the contractual quota, food grain may be sold 
floating prices. Should the market prices of food grain fall below the tisted stat 
price, the state will continue to purchase all available market erain at the list 
price to protect the producers’ interests. The prices for contractual cotton wil! » 
set according to the “reverse 30-70 percentage rate” in northern China, and accordi 
to the “normal 40-60 percentage rate” [zheng si liu 2973 0934 0362] in southern Chin 
After the state's contractual quotas are met, cotton can be sold by the producers 
themselves. 


; 
: 


Fixed procurement quotas for pigs, aquatic products,and vegetables produced for 

in large and medium-size cities and industria! and mining zones will also be abolished. 
They will be traded on the market freely according to demand, and the prices will be 
set according to quality. The schedule and steps for the new system will be set b» 
various localities themselves. After the adoption of the new system, the state-run 
commercial units must enliven their operation because they too will be subject to 
market regulation. Meanwhile, effective measures must be adopted to protect the 
interests of urban consumers. 


Unified and fixed state procurements for other products will also be abolished eraduall 
according to variety and regions. After the unified state and fixed procurement 

systems have been abolished, agricultural goods will no longer be controlled by 

division in management, and can be directly circulated through various channe!s. Unit: 
in charge of managing, processing, and consuming agricultural goods may directly sicn 
contracts with producers, who may also take the initiative to sign marketing contrict: 
with various units concerned through cooperative organizations or their own associations. 


No units whatsoever may set mandatory production plans for the peasants. 
2. Energetically Helping the Rural Areas Readjust the Production Structure 


it is necessary to continue to implement the principle of never relaxing efforts in 
grain production and of actively developing a diversified econc |. 


Tie year the state will provide certain financial and material supports to areas 
mainly engaged in grain and cotton production to help them develop the farm products 
processing industry, and readjust the production structure. [t has also been decided 
that a certain amount of grain will be sold, at the original unified purchase prices 
(the fees are to be shared among the different financial structures), to fish farming 
households in rural areas, state-owned fish farms, fodder processing plants, food- 
stuff processing plants, and other units, to support the development of animal husban- 
dry, fish farming, forestry, and other occupations. Credit sales may be applied In 
impoverished areas. 


In developing animal husbandry and fish farming, it is necessary to give special! 
attention to supporting houscholds and villages specializing in fish farming, and, 
within certain boundaries, gradually establish and perfect the auxilliary links that 
serve commodity production, such as, breeding of fine strains of fish, fodder supply, 
prevention and control of diseases, as well as processing, storage, transportation, 


and product sales. 


3. Adopting More Liberal Policies for Mountainous and Forest Zones 


Farmland on slopes at 25 degrees or more should be reverted to forestry or animal 
husbandry in a planned way step by step so as to fully exploit the geographical 
advantages. The state will sell or credit grain to places with inadequate prain 


rations. 
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ified purchase of timber in collective-run forest zones will be abolished, and tisaber 
irkets will be opened. Timber from forest farmers and collectives is allowed to bh 
i and bought freely on the market at negotiated prices. Timber purchasing depart- 
‘s may sien purchasing contracts to buy some timber. Felling of trees should be 
the government in accordance with the law. Indiscriminate tree felling is 
trietly forbidden. 


nese medicinal herbs, with the exception of a few varieties that should be strict! 
trolled for the sake of protecting natural resources, will be made available to the 
ind sold and purchased freely. Medicinal herb purchasing departments should 
ectively sign procurement contracts with herb-producing areas by taking herb 
nd demand into consideration. 


State forest farms may also be contracted to workers’ families or local peasants may 


isxed to jointly operate these farms. 


+» Actively Promoting Communications Services 

In road construction, it is necessary to continue the method of having civilian workers 

muild and maintain the roads, and of havin; the government assist in project: sponsored 
tin ‘ wile. 


reas which are fairly developcu economically, society should be encouraged to 
. funds for road building. The investors will get the benefits. In mountainous 
ind impoverished areas, the Local authorities will pool funds, and the peasants w'l! 
inply labor to build roads, while the state will issue grain, cotton, and cloth as 
vestments in road construction, and will supply steel rockdrill bits [wang qian 
bY-1 7244}, dynamite, and other materials. 


Provinelal, autonomous regional, and municipal governments may, within the quotas 
roved by the state, float bonds for building highways and waterways as required 
their transport facilities building plans. 


ne state will support the provinces concerned to jointly establish maritime transport 
fleets to solve problems in north-south transporation. Projects involving highways, 
s, and docks of all categories may be built by contracting them out through 
publie bidding. State-run units, collective-run units, or individuals may participate 
in these public biddings. 


Ald’ rw 


“otor vehicles and ships belonging to state-run transport enterprises which are not 

in use may be contracted, sold, or rented to the masses for use. More motor vehicle 

will be sold to rural areas this year. Peasants will be encouraged to cooperate in 
mning fleets of trucks or boats. Transport facilities of all kinds run by 

traosport departments should be made equally available to state-run or nongovernmental 

transport units. Traffic administration and control should be strengthened, but it ts 
trietly forbidden to requisition the peasants’ trucks or ships under any pretext, 

r to interfere in their operation and collect fees without justification. 


Providing Rural Enterprises Credit and Taxation Preferences, and Pacouraging 
the Peasants To Develop Mining and Other Undertakings of a Developmental Nature 


Preferential treatment will be given in terms of loan amounts and interest rates for 
investment in fodder industry, foodstuff industry, small energy projects, as well as 
technical transformation funds for village and town enterprises. tn accordance 

with the taxation Law, newly-built village and town enterprises will be cxempt from 
income taxes for a fixed pertod of time, at the expiration of which those with 
liffficultles may continue to enjoy reduction and exemptions for a fixed period of time. 
Village and town enterprises may List and withdraw 10 percent of their pretax profits 


to serve as funds for soctal activities. 


[. 25 Mar 85 Kk 4 CHINA 
PRC NATION 


mn accordance with the related mining regulations, peasants are encouraged to 

in mining. The scope of mining includes residual mines of small and big mines, a 
as designated areas around the big mines. State-run mining enterprises will su; 
them by purchasing their products, cooperating with them in joint operation, 
technical guidance. Administrative departments concerned should formulate tl» 
rules and regulations to protect mineral resources, and prevent unnecessery r 

on and Interference to mining by peasants. Requisitioninge the property of 

town enterprises is strictly forbidden. 


4. Imcouraging Technology Transfer and Personnel Flow 


“ith the concurrence of their respective units, scientific and technical personn 
various specialitics in cities may take leave without pav, while reserving thei: 
ositions, and accept employment offers to work in rural areas. With the exceptio 
incumbent cadres working in party and government organizations, scientific and t: 
cal personnel, if qualified, may use their spare time to render service to rura! 
areas and receive remuneration according to the contracts signed, provided that 
spare-time service does not affect their regular work. Scientific research-populariza- 
tion units, institutions of higher learning, 1nd urban enterprises may undertake 
research projects at the request of rural areas, transfer scientific research results, 
render technical consultation service, or form “integrated scientific research-pro- 
duction establishments” with commodity production bases or other rural production 
whereby they will share risks as well as profits. In addition, departments concern d 
are encouraged to form voluntary service teams and send them to rural areas and 
minorityv-inhabited border regions to provide service in various fields, such as 


technoloeyv, education, and medical care. Those vith outstanding contributions should 
be handsomely rewarded. 
it is necessary to promote “east-west mutual assistance.” In this regard, coastal! a1 


should transfer their technologies to western areas and cooperate with the latter in 
explotting the natural resources in the west on a profit-sharing basis. 


Collectives and individuals are encouraged to do well in running primary schoo!s, 
middle schools, and especially secondary vocational and technical schools, as we!! 
specialized schools. Work should be done to gradually raise the remuneration of primar 
and middle school teachers. Institutions of higher learning should continue to run 
seminars in various specialized fields so as to train scientific and technical pers 
for rural areas according to their specific needs. Tuition for such seminars shoul: 
he based on the standards set by the Ministry of Educat.on. In no way should it be f) 
creased arbitrarily. 


), Liberalizine Banking Policies for Rural Areas To Increase the Circulatory [ftect: 
of Capital 


Credit cooperatives should operate independently and be responsible for their own 
profits and losses. The money they raise will be totally put at their disposal after 
they have delivered a set amount of reserve funds to the Agricultural Bank according 
to the rerulations. While ensuring that enough funds are available for lending t 
commune members as acricultural loans, they may use the remaining funds for industrial 


and commercial credit ioans in rural areas. They may also develop savings and loan 
businesses in other localities. Business connections may be established between credit 
cooperatives on the one hand and various specialized banks on the other. Interest 
rates for deposits and loans may fluctuate above or below the standard rates set 

the banks. In some cases, the interest rates may be close to those prevailing on th 


market. Credit cooperatives must, towever, abide by the state banking policy, om 
should follow the leadership of the Agricultural Bank in business. 


Ihe people's credit business should be developed appropriately. Positive effort 
should be made to promote rural insurance. The Agricultural Bank should exercise ente 
prise-type management to increase the effectiveness of use of funds. 
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idle rural loans which were extended prior to 1978 and which should and can be re- 
red may be reused as low-interest loans after they are recovered by various local- 

ties. Plans for use of such funds are to be made by the agricultural banks of various 
inces, autonomous regions, and municipalities. 


tate appropriations for supporting underdeveloped areas and poor ccmmunes and produc- 


ti rinedes should be used under unified plans by the administrative organs of various 
provinces and autonomous regions. They should be used for specific projects according 

the unified construction plans. The previous method of scattering such funds evenly 
amom:, many projects should no longer be practiced. 


8. Actively Developing and Perfecting the Rural Areas’ Cooperative System in Accordance 
with the Principles of Voluntary Participation and Mutual Benefit and the Requirements 
ot Comm dityv Economy 


Ihe polictes of the contracted responsibility system with remuneration linked to out- 
put and the family operations by rural households will remain unchanged for a long time 
to come. Continued efforts should be made toward the perfection of the measures for 
land contracts and the responsibility system for forestry, animal husbandry, aquatic 
production, as well as village and town enterprises. 


Some cooperative economic organizations are in the form of joint investment based on 
shares of stock with dividends distributed to shareholders. Net only can money be used 
to buy shares, but means of production and labor put into capita! construction can also 
be properly valued and taken as shares of investment. Part of the profits carned from 
the oreanizations’ operation are di. ributed as dividends to shareholders. This kind 
of cooperation based on shares of stock does not affect the property-ownership of the 
shareholders and does not have disadvantages such as the mercing of property and the 
requisition of labor without compensation -- an outcome usually associated with cooper- 
ation. On the other hand, it can poo! together the scattered productive clements and 
w» rother quickly reshape operations and accumulate common wealth forthe shareholders. 
his method is worth promoting, but it is imperative to uphold the principles of volun- 
tory participation and mutual benefit and guard against forcible apportioning of shares. 


fhe efforts of the state, collectives, and individuals are all required to develop the 
processig industry, supply and marketing, scientific-technological, and other service 
»rojects in rural areas. In particular, they should cooperate in and support the 
development of these undertakings. Supply and marketing cooperatives should 

have completely independent accounting systems, be responsible for their own profits 
ind losses, and operate on their own under democratic management “vy the masses. 


Regional cooperative economic organizations should make positive efforts to develop 
machinery, water-conservancy, plant-protection, operational and managerial, and other 
service projects. Attention should be paid to the protection of the ecology by taking 
appropriate measures. 


brief and concise regulations should be established for all kinds of economic coopera- 
(ive organizations. Since cooperative economic organizations are formed by the masses 
on a voluntary basis, their regulations and rules should be established by the masses 
democratically. The mas. °s may formulate regulations as they deem appropriate and im- 
olement the regulations tor as long a period as they wish. Nobody should interfere, 
as lone as the regulations do not run against the policies, laws, and decrees of the 
state. 


\ny projects requiring money from peasants should be discussed by the township people's 
congress. The principle of “a limited amount for a certain project” should be upheld, 
and peasants have the right to reject anv extra demand for money. 
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perat mic reanizati * in rural areas are also allowed to builk 
store ind service f flities according to the established plan for their own use or 
t leased ¢ thers. Constructi f small towns must be based on thx ii! 1Lity 
of ti cial and material resources and developed step by step through an experimental 
r S. ttent n should be paid ¢t ivoid blind tions and to prevent industt 
I it . it ind rural constr tion di irtments must trenethen their utdat 
for the construction of smal! towns and, at the same time, help make good plan 
lesiens for the construction of housine units in rural areas. 
tte ipability itv-leve! vernments to manage and coordinate the econ must 
x increased. In accordance with the principle of apportioning financial revenues 
ind expenditures, all provinces, autonomous regions, and rnwnicipalities mav select sev- 
eral counties to trial implement a system of holding the counties gradually ri msible 
for their own profit and ioss in order to increase their working financial resource 
while ensuring a steady increase of the state’s financial revenues. 
10, eve] ping Foreign hLconomic nd Technical Exchanes 
Al] jirlies should create the conditions for importing improved seed strain ind 
idvanced technology and equipment and drawing funds in order to promote exports of ftarn 
produce ind it processed oods. 
Rural areas around the coastal open cities and the pecial economic zone shoul] 
become the windows for external exchanges and bases for “importing advanced technolog 
and « peratine with inland areas” in agriculture. A production structure conbining 
forei trade with industry and agriculture, that is, developing farm produ 
rocessit in accordance with the need if export trade and agricultural production ft 
accordance with the needs of processtt industs md importing advanced technoloer ! 
improve roduct quality, should be gradually formed in the Zhu Jiang Deita, the Chan 
liane Delta, the Shandong Peninsula, t! Liaodong Peninsula, and otwer coastal are 
wm limit f authority for exporting farm produ should be relaxed and fri d 
live product should be allowed for export directliyv from the place of rigin. pow if | 
measures for export shall be formuiated bv forei trade department it tation 
with concerned province md municipalities. 
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and deve lopin; 


Ihe above 10 policies have been formulated in accordan with the basic guidelines of 
the decision of the 3d Plenary Session of the l2Jth CPC Central Committee on reform of 
the economic structure and in the light of the new situation in rural areas. The im- 


plementation of these policies will definit« 


further liberate rura! productive forces 


and promote new upsurges in agricultural production. In view of the present opportuae 


time, it is necessary to mobilize cadres and tle masses, unify thei 
and conscientiously implement these policies. epartments concerne 
specific measures for implementing the policies in a rdance with 


. 


principles. Existing policies and reeulations that ntravene the 
should be abolished immediately. 


r thinking and action, 
d must formulatc¢ 
the aforement ioned 


above policies 


After the role of market regulation is expanded and the momy is further invigorated, 
the peasants will change their production from following state plan to according t 
market demand and the state will change the planned management of agriculture from 
relying mainly on administrative guidance t omic means. Both peasants and cadr« 
require a period of readjustment and restudy. erefore, the reform should be active] 
but prudently carried out. The central authoriti: irge leading cadres at various 


levels to personally involve themselves in the practice of reform in a locality or unit 
in order to obtain direct experience and ensu the smoot rogress the reforms. 

In recent years, the noticeably improved style of rural cadres has won praise from tlhe 
masses. However, symptoms of such unhealt tend i is formalism, boasting and 
exaggeration, and using one’s position and eer eek personal gains have appeared 
in a few localities. Leaders at all eve must Ke« ’ lear head, effectively us« 
historical experience to educate cadres, stu iligentiy, observe discipline and law, 
and work hard in order to enable the rural! noe reform to progress in a wholesome 
manner and strive to continuously win new toris t! great undertaking of building 


sociaiism. 


RA - - 
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|Commentator’s article: How To Stud entral Document No 1} 
'Text] The rural economy in our country t i new stage. The 800 millior 
peasants wholeheartedly support the part » a their enthusiasm to develo; 
the commodity economy and educational and cit indertakings runs high. This i 
highly significant to the effort of makin : unt? rosperous and powerful. In ar 


attempt to maintain this high momentum, to further arouse the initiative of the peasants, 
ind to guide the rural reform in a thorough way, th PC Central Committee and the Stat« 
Council recently formulated another 10-point for further invigorating the rural! 


economy. This policy is the 1985 Document N 

Document No. 1 for 1985 has been formulated in « rdance with the 
decision of the 3d Plenary Session of the i2th CP entral Committ 
the economic structure and in light of the ne ondit ion in the ru 


basic apirit tf the 
. 


© on the retorm of 
ral arcas. It is 


more extensively and closely related to the development of the national economy as a 


whole and it guides the development of the rural economy in a mors 
stricter accordance with the policy. 


specific way and in 


eee 


. . * 
How should we study ind publi 4: . i tra J ment N i 
- It is necessar to nave ana irat r 1 Cine irit and substancs I i . 
The core of the 10-point policy for further invigorating the rural economy is that at 
present and for a certain period to come, it is imperative to further reform th age- 
ment svstem of the rural economy and, under the guidance of state planning, exp 
regulation by market mechanism so that agricultural production can suit market is, 
promote rationalization of the rura! production structure, and further enliven the rural 
ecunomv. Party organizations at all levels should firmly grasp this in organizing the 
vast numbers of cadres and masses in their studies and discussions. On the basis of 
yrofoundly understanding the spirit id subst e of this policy, party organization 
at all levels should study and solve the problems one by one in light of the ractical 
conditions in their own localitiesand units. 
Ze It is necessary to study and publicize ¢t policy according to the decision of the 
id Plenary Session f the léth Cr entral Committee about conductin reeducation in 
developing the socia!ist commodity economy among cadres and peasants. In order 
develop the excellent situation in the rural areas, it is necessary to further emancipat« 
minds and to eliminate the influence of “leftism,” to change the outworn concept on 
natural economy. m the basis of integrating theory with practice, it is necessary to 
clarify that under our untry’ irrent socialist conditions, developing the commodit 
economy is indispensable to the development of social productive forces, the increas« 
ial wealth, and the progress of the four modernizations program. We can thus foster 
1 new idea about the mmodity ecort vy. learn to consciously base ourselves on and 
pp] t law of value in our work, i, with full confidence and courage, constantl 
' ‘ , 34 in reformir the rural economy. 
: is necessary t study and ize the document in light of the party's line, 
rin yles, and policies laid dow i « the 3d Plenary Sessionof the llth CPC Central! 
nt tee. e should conscientious! im up experiences; publicize the continuity, 
scientif iracter, an orrect f the party's policies by citing theories, guide- 
. rincip] for formulati: these policies and the examples of the econor 
resultin rom the implementati f the party's policies; and encourage tlw 
t er f rura idres and ma t ive a deeper love for the party, the state, 
Mm. x. ld t truct the publicity and implementation of Cent 
. l with 7 "indi enous I lice ' 4 , nu] ited 1a WO please. 
: cessai t tudy and publicize the document in light of the peasants’ 
rson perience ind immediat« neerns. We should guide the peasants to understand 
t hie urrent excellent situation } rura reas, to see clearly the overall p erit 
f the rural « nom id the rapid deveiopment ol ommodity production, and t inspire 
their enthusiasm for overcoming difficulties, boldly developing the commodity e : 
Cy to the rientation of th eration system, and forging ahead along t 
ialist path. However, in publicizing t excellent situation, we should be 1 listic, 


4 r neac . uar ivalt t j t extremes in our words. 
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6. it is necessary to study and publicize the document in coordination with the arrange- 
ments made by the central authorities on second-stage party rectification. The winter 
training course for party members at the grass-roots level and the rotational training 
course for rural cadres should consider Document No 1 as important study material in 
order to stimulate the implementation of the policies, the reform, and the economy in 
line wita party rectification, and to judge party rectification by the results of the 
reform and the development of the economy. 


7. It is necessary to strengthen investigation and study and to pay attention to the 
art of publicity in order to improve the results of publicity. The cadres engaged in 
rural work should go down to the grassroots units and immerse themselves in the masses 
to understand and study the practical situation, On the basis of integrating theory 
with practice, they should correctly answer the various questions on the implementation 
of the economic policies raised by the masses. In our publicity work, we should guard 


against such various unhealthy workstyles as boasting, exaggeration, formalism, a 
proneness to pretensions. 


After expanding regulation by market mechanisms and further enlivening the economy, the 
peasants will switch from the previous practice of engaging in production chiefly 
according to state planning to one of production according to market needs, The planned 
management of the state over agriculture will switch from the previous practice of 
chiefly relying on administrative leadership to one of chiefly relying on economic 
means. All people, whether peasants or cadres, should undergo a process of adaptation 
and restudy. Therefore, the comrades engaged in leadership work should effect a funda- 
mental transformation in thought, methods, andwork style, and should strengthen aad 
improve their leadership over rural work. In line with the requirements of the central 
authorities, the leading cadres at all levels should personally take part in the reform 
practice of one locality or one unit in order to gain practical experience and to 
ensure the smooth progress of the reform. 


We are sure that the study, publicity, and implementation of Central Document No 1 will 
certainly be able to further arouse the initiative of the peasants in their hundreds 
of millions and to bring about a new upswing in the rural economy. 


HK220323 Beijing RENMIN RIBAO in Chinese 19 Mar 85 p 2 
[Commentator's article: "In No Way Should the Crip of Grain Production Be Relaxed] 


[Text] In readjusting production arrangemciuts, the various rural areas have prownother 
crops on land which is unsuitable for grain growing, or have changed the land to for- 
ests, pastureland, or fishing grounds in order to make full use of the land and 
rvccelerate the development of rural commodity production, thus enriching the urban and 
rural markets and increasing the income of the peasants. But, in some areas, people have 
tended to excessively reduce grain producing land and have even looked down upon or 
relaxed the gripon grain production. We must pay attention to this tendency. 


Document No 1 issued by the party Central Committee this year stressed: "We must con- 
tinue to implement the policy of not relaxing the grip on grain production and actively 
developing a diversified economy." In recent years, the various areas of the country 
have resolutely implemented this party Central Committee policy, and have been reaping 
bumper harvests, thus greatly increasing the state and peasants grainand greatiy devel- 
oping agriculture. forestry, fishery, animal husbandry, and industry and commerce, 
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his is a historical change. It is the gradual increase in grain production output 
that has provided us with the good opportunity to further readjust the rural! 
production arrangements. 

"Crain is of utmost importance to the people." Our country has a big population, 
' grain is a major problem. Whether the grain problem can be solved properly or 
not will affect the development of the overall national economy and the improvement 

of the people's living standards. 


At present, some areas have a surplus of grain, but the surplus has been caused by the 
low standard of consumption in those areas. In rural construction, we must depend on 
grain production to develop forestry, animal husbandry, and fishery, to start the 
food processing industry and forage industry, and to transfer town and township 
industries and the big surplus rural labor force to tertiary industries. Our country 
is large and we have many natural disasters, so we must store grain. We must hever 
relax the grip on grain production when reajdusting rural production arrangements. 
The readjustment of rural production is the beginning of grain reproduction on an 
extended scale. Only paying attention to rural industry, commerce, and profitable 
economic crops, and looking down upon the production of “food crops" will be 
detrimental to the overall development and invigoration of the rural economy. 


the good situation in grain production is hard-won, so we must greatly value this 
situation and must not be blindly optimistic. It is wrong to think that the readjust- 
ment of rural production is to reduce the grain producing area. The relevant depart- 
ments and leading cadres in the rural areas must carefully deal with the relation 
between grain and economic crops and the relation between grain production and other 
production, make overall plans and take all factors into consideration, make rational 
irrangements and apply the law of value to adjusting production, and must not attend 


to one thing and lose sight of another. In the readjustment of production, relaxing 
the grip on grain production or simply reducing the grain producing area will not 

ml iffect the development and coordination of various types of production, but wil! 
ilso dampen the enthusiasm of the peasants for growing grain. 


tate needs to do a lot of painstaking work to change the former unified grain 
irchase t itracted grain purchase. That the state is no longer implementing a 
srain production plan does not mean that grain production will be carried 


ut without guidance and plans, but means that the state will plan and guide grain 


roduction through contracted grain purchase. Respecting the peasants’ decision- 
iking wer in production does not mean not showing concern for it. The peasant 
11] hope that the idres will properly exercise their decision-making power under 
tine tidance of the state plan and according to the market economy and the law of 
ifi instructions, and various services. We must sum up good experiences in grain 
roduct | through model households, encourage the specialized houscholds to increase 
their erain production output, practically help the specialized households solve 
roblems with their production, push forward the technological transformation and 
progr if grain production so as to enable the peasants, especially the specialized 
Ese neaged in grain production, to continuously develop their productive 
it nd increase their economic results through transforming and processing 
ra rt in vided products. 
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ext Beijing, 21 Mar (CXINHUA) -- The 10th meeting of the 6th NPC Standing Committee 
ended at th reat Hall f the People this afternoon. 
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The meeting decided that the Sixth NPC of the PRC should open its third session in 
Beijing on 27 March 1985 


The Standing Committee meeting lasted 7 days. During the meeting, members of the 
Standing Committee examined and discussed various proposals. Today's session adopted 
resolutions on several proposals. 


Chairman Peng Zhen of the NPC Standing Committee attended and addressed the meeting. 
Vice Chairman Chen Pixian of the NPC Standing Committee officiated at today's session. 
He announced: Today's session should be attended by 152 Standing Committee members; 
but because 38 of them asked for sick leave or leave of absence, 114 are present. So 
we have a quorum. 


The session first adopted a decision on the date for opening the Third Session of the 
Sixth NPC. 


On behalf of the NPC Law Committee, its vice chairman, Shen Hong, gave explanations on 
the draft toreign economic contract law of the PRC. He said: In accordance with the 
suggestions made by members of the Standing Committee during this meeting, the Law 
Committee again made some revisions in the draft economic law involving foreigners. 
the Law Committee holds that the revised draft law is enforceable and suggests that 

it be examined and adopted by the Standing Committee. Agreeing with the suggestion of 
the Law Committee, members of the Standing Committee approved the PRC Foreign Kconomic 
Contract Law. Thus, our country's first economic contract law involving foreigners 
has officially come into being. 


At the ninth meeting of the Sixth NPC Standing Committee, members of the Standing 
Committee heard explanations by Wang Hanbin, secretary general of the NPC Standing 
Committee and chairman of the Standing Committee's Legislative Affairs Commission, on 
the draft inheritance law of the PRC, Members of the Standing Committee made some 
suegestions for revision. The NPC Law Committee revised the draft law according to 


these suggestions. After hearing explanations by Vice Chairman Zhang Youyu of the NPC 


Standing Committee on the revision of the draft law during the present meeting of the 
Standing Committee, members of the Standing Committee again cxamined and discussed 
the revised draft law and expressed their consent to it in principle. After adoptiny 
the draft inheritance law in principle, today's session decided to submit the draft 
law to the Third Session of the Sixth NPC for deliberation. 


Today's session also approved the draft agenda and the draft namelist of the 
Presidium and secretary general of the Third Session of the Sixth NPC, and decided 
to submit the draft agenda and draft namelist to the preparatory meeting of the 
Third Session of the Sixth NPC for decision and election. 


During the meeting, members of the NPC Standing Committee held group discussions on 
a draft report on the work of the committce and expressed their consent to it in 
principle, but some of them made some suggestions for revision. Members of the 
Standing Committee today approved the report in principle and decided to authorize 
Vice Chairman Chen Pixian of the NPC Standing Committee to revise it according to 
Standing Committee members’ suggestions. The revised report will be examined and 
discussed by a chairmanship meeting before it is presented to the Third Session of 
the Sixth NPC. 


fhe meeting approved an examination report of the Credentials Committee under the NPC 
Standing Committee on the credentials of 15 new NPC deputies chosen by original 
electoral units through supplementary clections since the Second Session of the 

Sixth NPC and confirmed their credentials. 
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It also approved a report cf the NPC Nationalities Committee on the examination of 
Suggestions made by NPC deputies and referred by the Presidium of the Second Session 
of the Sixth NPC to the committee for examination. The meeting agreed to the opinion 
of the NPC Nationalities Committee that a suggestion made by He Haoju and 42 

other NPC deputies on the improvement of economic treatment of minority nationality 
areas in Sichuan be handled as a proposal by NPC deputies. 


On a proposal of Premier Zhao Zivang of the State Council, the meeting decided to 
appoint Lu Peijian auditor general of the Auditing Administration and remove Yu Mingtao 
from his post as auditor general, to appoint Chen Muhua president of the People's 

Bank of China (concurrent post) and remove Lu Peijian from his post as president of 

the People's Bank of China, and to appoint Zheng Tuobin minister of foreign economic 
relations and trade and remove Chen Muhua from her post as minister of foreign economic 
relations and trade. The meeting also approved other appointments and removals. 


Geng Biao, Xu Deheng, Peng Chong, Wang Renzhong, Zhu Xuefan, Ngapoi Ngawang Jigme, 
Baingen Erdini, Qoigyi Gyaincain, Seypidin Aizezi, Zhou Gucheng, Yan Jici, Liao 
Hansheng, Han Xianchu, and Huang Hua attended the meeting. 
Present as observers were Kang Shien, state councillor; Zheng Tianxiang, president 
of the Supreme People's Court; and Yang Yichen, procurator general of the Supreme 
People's Procuratorate. 

Adopts Foreign Contract Law 
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[Text] Beijing, 21 Mar (XINHUA) -- PRC Foreign Economic Contract Law adopted at the 
10th Session of the Standing Committee of the 6th NPC on 12 March 1985: 


Chapter |. General Provisions 


. 


Article 1. This law is enacted to protect the legitimate rights and interests of 


parties to economi mtracts for deals involving foreign businesses, and to promote 
uur country’s foreign econormi relations. 

Article 2. This law applies to econor mtracts (hereinafter referred to as 
mtracts) between enterprises, or other cconomic institutions, of the PRC and their 


foreign counterparts or individuals. However, international transport contracts shall 


be excluded. 


Article 3. In making mtracts, the principle of equality and mutual benefit, and 
of reaching unanimity through consultation shall be followed. 


Article 4. In making contracts, the laws of the PRC shall be observed, and its social 
and public welfare shall not be harmed. 


Article 5. The parties to a contract may seek settlement to disputes, in accordance 
with laws of their choosing applicable to such disputes. If the parties make no such 
choice, the law of the country most closely related to the contract shall apply. 
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Contracts for joint ventures, cooperative management, and cooperative prospecting and 
development of natural resources, operating with the boundary of the PRC, are subject to 
the laws of the PRC. 


In the absence of relevant stipulations in the laws of the PRC, international norms shal! 
apply. 


Article 6. If the relevant laws of the PRC conflict with international treaties, to 
which the PRC is a signatory or a party, the international treaty stipulations shal} 
apply. However, articles, to which the PRC has declared reservations, shall be excluded. 


Chapter 2. The Making of Contracts. 


Article 7. A contract will be established when the parties reach agreement on tix 
articles in writing, and sign their names. If an agreement is reached through letters, 
cables, or telex, the contract will be established, only when a letter of affirmation is 
signed, provided a party to the contract requests the signing of such a letter. 


A contract will be established, only when it is approved by the government of the Pec, i! 
such an approval is required by the laws or administrative decrees of the PRC. 


Article 8. The appendix to a contract is a component of the contract. 


Article 9. A contract, which contradicts the laws of the PRC or its social or public 
welfare, is invalid. 


The validity of a contract will not be affected if the articles of the contract, 
contradicting the laws of the PRC or its social and public welfare, are removed or 
corrected through consultation by the parties. 


Article 10. <A contract is invalid if it is established by means of deception or 
coercion, 


Article J]. A party to a contract, responsible for the invalidation of the contract, has 
the obligation to compensate the other party for the losses resulting from the 
invalidation of the contract. 


Article 12. In general, a contract shall contain the following provisions: 1) Vitles or 
names, nationalities, and addresses of main offices or residences of the parties involved; 
2) date and place the contract was signed; 3) type of contract and category and scope of 
the contract objectives; 4) technical terms, quality, standards, specifications, and 
number of contract objectives; 5) time limit, place, and method for fulfilling the 
contract; 6) price conditions, sum of payment, payment method, and various additiona! 
expenses; 7) transferability of the contract and conditions for transfer; 8) compensation 
andother responsibilities for violating the contract; 9) ways for solving contract 
disputes; and 10) the language used in the contract and its effectiveness. 
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Article 13. The parties to a contract must agree on a limit to the risks that are 
involved in fulfilling the contract objectives. When necessary, they should agree on 
the scope of insurance for the contract objectives. 


Article 14. When a contract requires concinuous fulfillment over a long period, the 
parties involved should agree on the term of validity. They may also agree on conditions 
for prolonging or terminating the period of validity. 


Article 15. The contracting parties may agree on a guarantor. ‘the guarantor shall be 
responsible for fulfillment of responsibilities that have been agreed on. 


Chapter 3. Fulfillment of Contracts and Responsibility for Violating Contracts. 


Article 16. When a contract is established in accordance with the law, it shall be 
legally binding. The parties involved should fulfill theobligations of the contract. 
Neither side shall make unauthorized changes to or terminate the contract. 


Article 17. When one party has concrete proof that the other party has failed to ful- 
fill a contract, the former may temporarily suspend fulfilline the contract but must 
promptly inform the other party of its action. But when the other party provides full 
guarantee that it will fulfill the contract, the former should fulfill the contract. 
Without concrete proof that the other party has failed to fulfill the contract, the 
party that suspends fulfilling a contract should be held responsible tor violating 
responsibility of the contract. 


Article 18. When one party fails to fulfill a contract or tails to meet the conditions 
agreed on for fulfilling a contract, it will have violated the contract, and the other 
party will have the right to ask the former to compensate for the loss suffered or to 
take other remedial measures. If the remedial measures are not sufficient to compensate 
for the loss suffered by the other party, the other party may ask for a further compensa- 
tion for its loss. 


Article 19. The compensation made by the party that violates a contract should equal 
the loss suffered by the other party, but should not exceed the possible loss anti- 
Cipated at the time the contract was signed should one party violate the contract. 


Article 20. The contracting parties may agree in the contract on the amount of compensa- 
tion one party should pay the other if the former should violate the contract: or they 
may apree on a method for calculating the amount of compensation for the loss caused 

by one party which violates the contract. 


The amount of payment for violation agreed upon in the contract should be regarded as 
the compensation for the loss caused by the party violating the contract. However, 
when the amount of payment for violation is too hieh or too low for the loss caused 
by the violator of the contract, either party may appeal to an arbitration agency 

or a court of law for an appropriate reduction or increase of the amount. 


Article 21. When both parties viclate a contract, th hould both share the responsi- 
bility. 

Article ?2. When one party sufiers a loss because the other party iilstofulfill a 
contract, the former should promptly take proper measures to prevent the | from 
increasing. When the former fails to do so, it has no right t » for compensation 


for the increased portion of the loss. 
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Article 23. When one party fails to make payments or pay other additional expenses on 
time as agreed upon in a contract, the other party has the right to ask the former 

to pay interest on the delayed payments. The methods for calculating interest payment 
may be agreed upon in the contract. 


Article 24. The parties concerned shall be exempted from all or part of the responsibi- 
lities for failure to fulfill all or part of the contract obligations if the failure 
is caused by a force majeure. 


If one party fails to fulfill the contract within the prescribed time due to a force 
majeure, it shall be exempted from the responsibilities for the delay during the period 
when the effects of the aftermath of the force majeure continue. 


A force majeure is an event that cannot be anticipated at the time of the signing of 
the contract by the parties concerned, an event of which the occurrence and aftermath 


are neither avoidable nor surmountable. 
The limits of force majeure may be defined in the contract. 


Article 25. If one party cannot fulfill all or part of the contract obligations due to 
a force majeure, it shall inform the other party in good time to reduce any possible 
loss to the latter, and it shall produce, within a reasonable time, proof supplied 

by the proper authorities. 


Chapter 4. Transfer of Contract 


Article 26. If one party wants to transfer all or part of the contract rights and 
obligations to a third party, it must obtain the consent of the other party. 


Article 27. 1f a contract was signed with the approval of a state organ as required 
by the law or administrative regulations of the PRC, the transfer of its rights and 
obligations shall be approved by the organ that approved its signing. An exception is 
a contract signed with state approval] that contains an otherwise clause or clauses. 


Chapter 5. Changes, Discontinuance and Termination of Contract 


Article 28. Contract terms may be changed after the parties concerned, through 
consultation, agree to the changes. 


Article 29, One party has the right to inform the other party to discontinue the 
contract if anv of the following situations exist: 1) The other party's violation of 
the contract has seriously affected the economic interests anticipated at the time of 
the signing of the contract; 2) the other party has failed to fulfill the contract 
within the original prescribed time, and fails to fulfill the contract again within a 
reasonably extended period allowed; 3) none of the contract obligations can be ful- 
filled due to a force majeure; or 4) the conditions set in the contract for its 
discontinuance have appeared. 


Article 30. The stipulations set in Article 29 may be applied to discontinue a part or 
parts of a contract if the contract contains several parts which are independent of 


cach other. 
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Article 31. The contract is terminated if any of the following situations exist: 

1) The contract has been fulfilled according to prescribed terms; 2) an arbitration 
body or court has ruled for termination of the contract; or 3) both parties have 
agreed, through consultation, to terminate the contract. 


Article 32. The notice or agreement on changes in or discontinuance of a contract 
shail be in writing. 


Article 33. If a contract was signed with the approval of a state organ as required 
by the law or administrative regulations of the PRC, any major changes in it shall be 
approved by the organ that approved its signing, and the discontinuance of it shall 
be reported to the organ that approved its signing for record purposes. 


Article 34. The change, discontinuance, or termination of a contract does not affect 
the right of one party to demand compensation for loss from the other party. 


Article 35. The terms set for settling disputes in the contract shall remain valid 
after the discontinuance or termination of the contract. 


Article §6. The terms for settling accounts and checking up on assets set in the 
contract shall remain valid after the discontinuance or termination of the contract. 


Chapter 6. Settlement of Disputes 


Article 37. In the case of a dispute over the contract, the parties concerned shall 
do everything possible to settle it through consultation, or through mediation by 
a third party. 


if the parties do not want to settle their dispute through consultation or third-party 
mediation, or the consultation or mediation fails, they may submit the case to Chinese 
or other arbitration bodies according to related terms in the contract or according 

to a written agreement on arbitration reached after the dispute happens. 


Article 38. The parties concerned may bring their dispute case to the people's 
court if no arbitration clauses are included in the contract and they fail to reach a 
written agreement on arbirtration after the dispute arises. 


Chapter 7. Supplementary Articles 


Article 39. The deadline for submitting a case of dispute over a commodity purchase 
or sales contract to a court or arbitration body shall be 4 years, beginning on the 
day when the party concerned knows, or should know, that its rights and interests 
are violated. The deadline for submitting cases of dispute over other contracts to 
court or arbitration body shall be prescribed by law. 


Article 40. The contracts for Chinese-foreign joint ventures, Chinese-foreign 
cooperative enterprises, or Chinese-forcign cooperation in exploration and development 
of natural resources, which are executed in the PRC and approved by state organs, may 
continue to be fulfilled according to the contract terms in spite of new legal 


provisions. 


Article 41. This law may be applied to contracts signed before it is put in force, 
if the parties concerned reach mutual consent through consultation. 
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Article 42. Based on this law, the State Council shall formulate rules for tlx 
implementation of this law. 


Article 43. This law comes into force on ! July 1985. 
Li Xiannian Promulgates Decree 
211411 Beijing XINHUA Domestic Service in Chinese 1259 GMT 2! Mar 85 
[Text] Beijing, 21 Mar (XINHUA) -- Decree of the president of the PRC No. 2?: 


The “PRC Foreign Economic Contract Law" has been adopted by the 10th meeting of 
the Standing Committee of the 6th NPC on 21 March and is hereby promulgated. It will 
become effective on 1 July 1985. 


Li Xiannian, president of the PRC 
21 March 1985 
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["XINHUA commentator: The Way To Make a Breakthrough in Keforming the Science and 
Technology Management System” -- XINHUA headline} 


iText] Beijing, 20 Mar (XINHUA) -- Expanding the technology market is an important 
part of reforming China's science and technology management system and the way to 
make a breakthrough in the reform. This is an important policy decision made by the 
party Central Committce in line with the strategic principle that economic 
construction must rely on science and technology and science and technology must serve 
economic construction, and in light of the malpractice of excessive and overly rigid 
State control of the existing science and technology management system. 


For many years, most of China's scientific research organizations were completely 
controlled by the state. More than 80 percent of the research personne! lived on 
"“soyernment grains.” Scientific research jobs were assigned by higher leve! authori- 
ties. As a rule, the government appropriated tunds annually to research organizations 
whether they made achicvements or not. Because of the unreasonable management system 
and the disassociation of scientific research and economic construction, scientifi: 
research achievements were not marketable; they were transferred gratis to others 
through orders of higher level authorities, and some even became gifts, exhibition 
items, or samples. Therefore, some people were apt to ignore the value of technical 
personne |] and technological achievements. Science and technology, which nromaliv 
should be able to promote social progress and the development of production, became 
something without vitality. At times, some scientific and technological personne! 
could not help but sigh, “no way to dedicate ourselves to the service of our country!" 
At the same time, a large number of medium-sized and small enterprises in China were 
in urgent need of knowledge, technology and qualified personnel. However, some of 
them also had to sigh, “no way to get help,” because the channel] is clogged by the 
unreasonable management system. 


The party Central Committee has now decided to expand the technology market and 
commercialize most of the technological achievements. First of all, the decision deals 
with matters which include the purchase of technological achievements in the technolor 
market by cnterprises from research units. 
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They also include the signing of scientific research job contracts between scientific 
research units and government departments. At the same time, technological achieve- 
ments may be treated as capital to invest in enterprises, and they may also be exported 
to earn foreign exchange. Thus, the restriction imposed by various departments at 
various levels will be removed, and scientific and technological personnel of any unit 
will be allowed to sell their achievements on the market. Thus, the value of mental 
labor will be recognized by people, the value of technological personnel will be shown, 
and the door to the service of the country will be open to a large number of people 
with aspirations and ability. 


Such an expansion of the science and technology market will create ‘the necessary con- 
ditions for the state to gradually change its funding system for ecme research 
institutes and will help to initiate a classified fund management. The expansion of 
the science and technology market will give technology development and research organi- 
zation vigor to serve economic construction; make most research personne! voluntarily 
serve economic construction and attach importance to economic efficiency; make soc. ety 
respect and honor more the units and individuals that contribute to economic devels)- 
ment; and link the scientific and technological personnel's material remuneration 

to their contributions. At the same time, a large number of advanced technologies 
will constantly be supplied by research institutes and colleges to enterprises, rural 
areas, the interior, and the frontier regions to promote progress in enterprises, 

a boom in town and village enterprises, and development and prosperity in the interior 
and the frontier regions. 


We are convinced that the expansion of the technology market will surely mobilize to 
the maximum extent the initiative and creativity of thousands upon thousands of tecmi- 
cal personnel and make them conscientiously display their talents in the course of the 
four modernizations. 


ULANIU AT YUNNAN COOPERATION PROJECTS MEETING 
OW231225 Beijing XINHUA Domestic Service in Chinese 1438 GM! 22 Mar 85 


|By reporter Chen Naijin] 


[Excerpts] Beijing, 22 Mar (XINHUA) -- A meeting to release Yunnan's economic and 
technical cooperation projects with other places was held in Beijing today. The 
meeting released 110 economic and technical cooperation projects. 


Vice President Ulanhu and Miao Yuntai. vice chairman of the CPPCC Naticnal Committee, 
attended the meeting. 


During the meeting, Zhu Kui, vice governor of Yunnan, announced that the Yunnan 
Provincial People's Government had decided to hold a international economic and 
technical cooperation and trade negotiation meeting in Hong Kong in the latter part 
of May. 


On behalf of the Yunnan provincial government, Zhu Kui reaffirmed that businessmen 
from foreign countries, Hong Kong and Macao, and Taiwan, who come to Yunnan to 
invest, introduce advanced technology or equipment, or carry out various economic 
and technical cooperation projects will be given preferential treatment. 
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AUDITING OFFICES DISCOVER DISCREPANCIES 


0W130917 Beijing XINHUA in English 0828 GIT 13 Mar 85 


[Text] Beijing, March 13 (XINHUA) -- Auditing offices throughout China uncovered 
irregularities amounting to 3,340 million yuan in 1984, according to today's WORKERS’ 
DAILY. About 1,590 million yuan were found in exvessive operations costs, unreported 
or concealed profits, fake losses, tax evasions and issuing of goods to employees. 

The remaining discrepancies consisted of overspending of funds, rising operations costs 
and actual accounting errors. 


Of the discrepancies uncovered, 590 million yuan will be handed over to state finance 
offices. This has already been done in 16 provinces, munic.palities and autonomous 
regions. Auditing offices with 24,000 employees were set up throughout the country 
between September 1983 and the end of 1984. 


PAPER EMPHASIZES IMPORTANCE OF AUDITING WORK 


HK220809 Beijing RENMIN RIBAO in Chinese 20 Mar 85 p 2 
[Commentator’s article: "Defend the Solemnity of Auditing Work") 


[Text] Auditing work is very important work for strengthening economic management, 
supervising and ensuring the progress of implementing the open-door policy, enlivening 
the economy, and expanding decision-making power. In the vear or so since their est ab- 
lishment, various auditing organizations throughout the country have done a lot of use- 
ful work, and played an active role in developing national economy under difficult 
conditions of having insufficient personne! and lacking experience. 


What are the functions and powers of auditing organizations? On behalf of the state, 
they carry out the work of auditing and supervising financial affairs, revenues and 
expenditures, and economic results of various departments under the State Council, 
various local governments, financial and banking organizations, enterprises, and insti. 
tutions. There are many economic management departments in our country, including plan- 
ning departments, financial departments, banking departments, price departments, indus- 
trial and commercial idministrative departments, and so on. They have their own powers 
and functions, but they a.*o have their own limitations. In particular, with regard to 
the problems occurring in the economic manarement departments themselves, and the issue 
involving the interests of several departments, the work of auditing and supervision in 
this respect sho.ia be carried out by transcendental oreanizations -- state auditing 
departments. Their powers and functions cannot be replaced by other economic supervis- 
ing institutions. The role and importance of auditing departments as institutions 
independently exercising their own powers and functions are being increasingly shown in 
the course of the present reform of economic structure. 


Various auditing organizations should be the resolute defenders of the state's euidine 
principles, policy, laws and decrees. In the process of cracking down on economic crime 
cases and overcoming unhealthy trends, auditing departments should make their own con- 
tributions. Auditing work should also urge enterprises to enhance their economic 
results. At present, there are still many enterprises that have failed to enhance their 
economic results satisfactorily. All this has manifested itself in the following ways: 
making vast investments with little produced; advancing laree funds with slow turnover; 
and carrying out capita] construction with a l. © construction cycle and slow investment 
recovery. In addition, some enterprises have not done well in enterprise management 
causing severe waste. 
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In a word, there are many loopholes with reeard to production, management, administra- 
tion, revenue and expenditure, and other aspects in some enterprises. Various auditing 
organizations should go down to the grass-roots units, help enterprises expose their 
contradictions and find their loopholes through checking accounts, and become good 
“economic doctors” of enterprises. 


At present, various auditing organizations have just been established. They do not have 
enough staff members, but they must do a lot of work and shoulder immense tasks. There- 
fore, while doing their work, they must focus on what is most essential. Within a cer- 
tain period of tire, various localities should grasp one to two, or three to five 
typical cases, conduct a thorough investigation, get to the bottom of the cases, and 
analyze and handle them in a practical way in order to promote the work in all areas. 
Comrades who are responsible for auditing work should boldly stick to principle. if 
they are overcautious, and are afraid of “offending people,” they will achieve nothing 
in their work. 


The phenomenon whereby “it is difficult to do auditing work, and more difficult to take 
disciplinary action" has commonly occurred in some localities. The problems exposed by 
auditing organizations have, very often, involved the Interests of the areas, depart- 
ments, and sections concerned. ‘They turn big problems into small problems and small 
problems into no problems ac all for the sake of their own Irterests. They might also 
adopt dilatory tactics, or refuse to take action, se that sone cases remain unresolved 
for a long time. All this has shown that we encounter great obstructions in our work. 
Various party organizations and government departments should forcefully support audit- 
ing organizations. With regard to conclusions and decisions made by various auditing 
organizations, the departments, units, and individuals concerned should strictly follow 
them and defend the solemnity of auditing work. We should resolutely oppose the act of 
"trying to mediate differences at the sacrifice of principle.” 
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[Commentator’'s article: “It Is Necessary To Emancipate Our Minds Further and Make a 
Greater Success of Opening Up to the Outside World”] 


[Text] In our country there is a farily satisfactory situation regarding opening up to 
the outside world. The features have been changed in “wangdong and Fujian Provinces, 
where special policies and f\exible measures have been adopted for 5 years; the four 
special economic zones are expanding; and 14 coastal port cities have been opened up to 
foreteners. There are prosperous scenes both in the south and the north of our country. 


Through experience people have gradually realized that modernization cannot be achieved 
if we keep our door closed. However, the longstanding closed economic pattern and the 
poisonous influence of “Leftism” have fettered people's minds, and we can never break 
the fetters of this thinking at one stroke. Therefore, concerning the question of 
further opening up to the outside world, people cannot help holding different views, and 
some people even think that further opening to the outside world is risky. 


Should we do anything risxy? We should say that “taking some risk" under the precondi- 
tion that what we do is possible and feasible displays the courage to blaze new trails 
and should not be recarded as an adventurist act. We should dare to undertake projects 
that we are certain are planned on a scientific basis and that will be conducive to the 
four modernizat tons. 
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Originally, Fujian Province had a weak economic foundation and began to open up to the 
outside world relatively late. However, the people there had the courage to use the 
powers that the central authorities granted them. Therefore, with the support of the 
relevant departments, they changed their former method of relying solely on the state’ 
allocation of funds, raised funds on their own from areas at home and abroad for the 
construction of basic facilities such as the Xiamen international airport, and success- 
fully introduced a variety of advanced technology from abroad. If they had not possessed 
the courage, perhaps, even by now they would not have been able to achieve many of the 
things that they have already achieved. 


Do we have the courage to raise the funds we lack? From long ago there has remained an 
idea that the number of things we can do depends on the amount of money we have. For a 
certain historical period and in certain circumstances, this idea is correct. However, 
at present we are living in a world where international economic contracts are becoming 
increasingly frequent, international financial undertakings are developing increasingly 
well, and the level of production socialization continues to rise. Therefore, sticking 
to this idea is obviously not enough to serve our purposes. True, we need more money 
in order to do more things, but we can vigorously raise the funds we lack. In doing 
business in the world people often do not wait until they have accumulated a sufficient 
sum of money. As long as we are good at planning in the international market, there are 
lots of funds for our use. Furthermore, if we can raise funds skillfully and use them 
appropriately, a small amount of money will grow into a large amount and dead money can 
be turned into live money. There is much to learn in this field and we must learn to 
master this skill. 


Should we have the courage to import technology and raw materials from abroad when our 
technology is backward and our raw materials are insufficient? No country is able to 
develop all the technology it needs or has the resources it needs. Even the economically 
developed countries are no exception. In agriculture we should eliminate the view of 
seeking self-sufficiency, while in industry we should abolish the view of solely pur- 
suing a high rate of self-sufficiency. This does not mean that we want to allow forcign 
goods to flood our markets. Our principle is that we take what is useful and pro- 
fitable for us, and of course we should pay attention to equality and mutual benefit in 
dealing with foreign businessmen. We should have the courage and skill to introduce 
advanced technology from abroad and, while fully utilizing resources and raw materials 
at home, we should have the courage to allow people to have a free hand in utilizing 
foreign resources. 


Of course, while emancipating our minds, we should do our work soundly. The areas that 
have been open to the outside world should first satisfactorily grasp the construct ion 
of basic facilities and maxe efforts to satisfactorily develop communications, tele- 
communications, and port facilities, energy supplies, civil engineering construction, 
and life facilities. At the beginning the progress may be slow if we focus on satis- 
factorily developing basic facilities, but later progress will surely quicken. 


PAPER URGES RESTRICTING CONSUMPTION FUNDS 
HK220753 Beijing GONGREN RIBAO in Chinese 15 Mar 85 p 1 


{[Commentator's article: "We Must Not Drain the Pond To Get to the Fish" 


[Text] In economic life, the growth of consumption funds is restricted by production 
development, which is nothing new. 
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However, in the retorm of the economic structure which is under way, certain abnormal 
phenomena have emerged in some enterprises that have issued bonuses, subsidies and goods 
in kind to workers and staff at the expense of the state's financial revenue and produc- 
tive investment; moreover some enterprises suffering from deficits have even issued 
bonuses arbitrarily on the strength of bank loans. If such unhealthy tendenices, similar 
to draining the pond to get the fish, are not promptly checked, it will inevitably bring 
ibout the loss of control over the growth of consumption funds, and eventually infla- 
tion, resulting in the forced halting of the reform. Therefore, this old topic should 
once again undergo discussion. 
Undoubtedly, retorm is capable of pushing forward production development, and at the 
same time benefiting the workers and staff. However, reform takes time, and the effects 
will manifest themselves only incrementally. Now a small number ci comrades misunder- 

ni it seems to them that now it is the workers’ and staffs turn to become 
10,000-yuan households with reform under way in the cities, as the rural reform that 
began a tew years ago turned all the peasants into 10,000-yuan households. Actually, 
10,000-yuan households account tor only a very small portion of the rural population. 
therefore, they expect that once reform is under way, their wages will be raised by 
| larce margin and, in addition, all sorts of bonuses will be issued to them, Despite 
the fact that in some enterprises, bonuses are by no means small, some people still hold 
"they should drink to their hearts’ content," -- thus, they have diverted funds ear- 
marked for production, avoided handing taxes and profits over to the state, and thought 
of a thousand-and-one “tit-for-tat measures” to deal with party policies. If such 
erroneous ideas and acts should to unchecked, they will lead to grave consequences. 


stood 


One reason for the above-mentioned phenomena is that many people, in particular, enter- 
prise-leading members, have forgotten or falied to understand the basic tenet of 
Marxist political economies, that the growth of consumption funds is restricted by 
production development, and that the growth rate of individual consumption must be 
lower than that of production development and labor productivity. 


We must understand that if society is to develop, accumulation should not be entirely 
divided up and used. The existence and development of human society is possible pre- 
cisely because it has incessantly kept production going. This its because production 
meets the needs of consumption, while consumption stimulates production; but consump- 
tion, in its strictest sense, does not just refer to the means of subsistence of the 
individual. En production it refers to consumption of production and Labor force means 
such as production tools, raw materiais, tuei, and so on. Therefore, in a broad sense, 

asumption itself involves accumulation and reproduction, and signifies that individual 
subsistance consumption can only be a portion of the entire national income. Only after 
the lareer portion of the national income is spent on accumulation and reproduction, can 
individual subsistence consumption be increased. If we should care only for our short-term 
interests, blindly expand consumption funds, divert or even cancel investment in produc- 
tion, it would be no ditferent from draining the pond to get the fish. 


fhe reason why the growth of consumption funds is restricted by production development 
‘lso lics tn the fact that the growth rate the workers’ and staff's cash income should 
not exceed that of the production of social consumer goods. [t is universally known 
that social production falls into two mejor categories, namely, the production of the 
means of production, such as the production of machines, and the production of subsis- 
tence goods, such as the production of foodstuff and garments. The production of these 
two major categories Link with cach other while restricting each other. Only when a 
relative balance between them is maintained will social production develop normally. 

[It is unimaginable to spend all funds on the production of production means or vice 
versa; and production Lfvestment can only be distributed in proportion. In other words, 
the output and yrowth rate ot the production of social consumer yoods are alwo's 


limited. 
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However, some comrades expect abigger wage increase and to have more bonuses issued t 
them, but at the same time they dread price increases. They do not understand that 

consumption funds grows irrationally, the general market demand will exceed the seners 
supply, resulting in a serious strain on the market and a spiraling price rise in n- 


sumer goods, inflation, and eventually the loss of balance between the two major cate 
gories of production. [If this occurs, reform will suffer setbacks and the interest 
of the workers and staff will be injured in the end. 


We should also see that reform and China's national conditions require the restriction 
of consumption fund growth by production development, Our country is far from rich, 

and the wish that extraordinary changes will take place in a year or two is impractical. 
Therefore, our living standards can only be gradually improved on the basis of produ 
tion development. The reform under way requires a sound political environment and 
economic conditions. Politically speaking, stability and unity are the primary condi- 
tions. But to achieve this, we should not allow price rises resulting from the | 

of control over consumption funds, which will give rise to social anxiety. Economically, 
strict control over the scope of investment on fixed assets and the growth of consump- 
tion funds is essential to ensuring the smooth progress of reform. therefore, we should 
bring forward the fine working class tradition of keeping the cardinal principles in 
mind and taking the overall! situation into account, giving full support and devoting 
ourselves to reform and playing the vanguard and model role in developing production, 
rational consumption, and the correct handling of the relations between the states, 
collective, and individual interests. 


-|—  —— - 


OW211101 Beijing XINHUA Domestic Service in Chinese 0858 CMT 17 Mar 85 


[Excerpts] Beijing, 17 Mar (XINHUA) -- According to information provided by the Centra! 
Discipline Inspection Commission, since it issued a document in mid-February urging 

all areas “strictly enforce orders and prohibitions,” various departments and commis- 
sions of state institutions, provinces, autonomous regions, and municipalities directly 
under the central government have actively implemented the document, have regarded the 
implementation of the document as an important part of the campaign to rectify the 
party's work style, and have conscientiously tried to curb and correct new unhealthy 
practices. 


Party committees of all localities and departments have held meetings to study the 
guidelines of the document. During odiscipline tnspection work conference of Beijing 
Municipality, it was pointed out that in order to ensure success in restructuring the 
economy, it is necessary to sternly punish those party cadres who have exerted a very 
bad influence by continuing their "countermeasures" to disobey orders and prohibit tons. 
At a citywide meeting of party cadres, the Tianjin Municipal CPC Committee and the muni- 
cipal government proposed "10 prohibitions.” They are: [t is prohibited to svend public 
funds on banquets, tea parties, receptions, and other wasteful and formalistic parties 
in the name of marking the Spring Festival; it is prohibited to hold benquets or give 
gifts and sourvenirs at public expense; it is prohibited to raise commodity prices 
recklessly; it is prohibited to engage in speculation of commodities in short supply; 

it is prohibited to indiscriminately issue cash or other bonuses in kind: it is prohi- 
bited to expand purchasing capabilities of social groups; it is prohibited for public 
functionaries serving in party, government, and military organs to engage in commer- 
cial activities; it is prohibited to speculate in foreign exchange; it is prohibited 

to go abroad for sightseeing under any pretext; and it is prohibited to stockpile commo- 
dities in short supply and not sel! them on the market. Certain unhealthy tendencies 
have been basically thwarted. 
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Many Localities and departments have taken stern action against the bad practice of 
party and government institutions and cadres engaging in business and running enter- 
prises. The State Administration of Industry and Commerce held a nationwide meet ing 
recently to discuss the question of putting an end to this practice. Jilin Province 
recently suspended more than 200 enterprises in which party and government institutions 
and cadres had a share. Another 200 similar enterprises disassociated themselves from 
party and government institutions, resulting in over 700 party and government cadres 
withdrawing from the enterprises. In Hebei Province, more than 1,500 similar enter- 
prises have been suspended following investigation by a provincial inspection group. 
Another 500 similar enterprises have disassociated themselves from party and government 
institutions. At a national! railway telephone meeting, a responsible person of the 
Ministry of Railways emphasized that all companies engaged in reselling railway cars 
and passenger tickets for profit under the signboard of passenger and freight transpor- 
tation must be dissolved. In Guangdong Province, efforts are being made by the 
provincial party committee to curb the practice of reselling for profit automobiles and 
other articles in short supply in some areas by seizing typical examples. 


fo strengthen financial discipline and safeguard the financial system, the Ministry of 
Finance and other units recently issued circulars urging their subordinate departments 
to plug Loopholes by being strict in financial affairs. At a recent national meeting 
of directors of branch banks, the Bank of Industry and Commerce decided to freeze the 
income the branch banks had collected as handling fees for selling Spring Festival 
soiree tickets on its behalf at the beginning of this year. 


In addition, efforts are being made to put an end to such bad practices as indiscrimi- 
nately issuing lottery, prize, and gift tickets in various localities. Some localities 
and departments that have been slow in acting should take immediate steps to effectively 
put an end to these new unhealthy tendencies. 


RENMIN RIBAO REPORT STRESSES PROPER LAND USE 
HK240450 Beijing RENMIN RIBAO in Chinese 18 Mar 85 p 2 


[Report by Lu Xiaofei: "Land Administration Departments Make Good Use of Land by 
Administrative, Economic, and Legal Means" 


[Text] According to the Land administration departments, China's cultivated Land has 
decreased at a rate of around 0.5 to 1 percent a year since 1982. There are 10 
provinces and municipalities so far which have an average of less than 1 mu of culti- 
vated land per capita. It is estimated that the amount of Land used for non-agricultural 
purposes will continue to increase with the rapid development of urban and rural 
construction and that such a trend will last for a considerable period. 


Faced with such a situation, how should we rationally use and scientifically manage the 
Limited Land resources in Light of the basic national policy of "valuing every inch of 
land" and “protecting the cultivated land?" To perfect the Land administration organs 
and strengthen the Legal system is a pressing matter of the moment for the proper 
managemert and use of land. This is the consenus view of the participants attending 
the national work conference on Land administration. Zhang Qiaoling, chief engineer 

of the regional planning bureau under the State Planning Commission, emphatically 
pointed out that to suit the needs of economic reform, it is necessary to strengthen 
comprehensive control over Land . dministration work, simplify the overlapping 
administrative organizations, and promulgate the "land law" as quickly as possible. 
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Peng Mianhui, director of the Hubei Land Administration Bureau, told this reporter that 
the cultivated land of the province decreased at a rate of 400,000 mu a year from 1962 
to 1982. Although there was a slight increase in 1983, the land decrease in 1984 alone 
totaled 978,000 mu, of which more than 300,000 mu was used for capital construction. 
This situation is mainly due to the following: Some town and township enterprises have 
used land without going through the legal requisitioning procedures; some cadres at the 
grassroots levels have abused power and disregarded Land regulations; some exploitating 
companies have occupied large amounts of rural Land; and some town and township enter- 


prises have blindly expanded construction and hastily occupied Land without putting it 
to use. He further pointed out: "While enlivening the rural economy, it is necessary 


to strictly manage the land according to the Law and to earnestly implement the basic 
national policy of valuing and rationally using every inch of Land. 


Lui Fuhua, director of the Heilongjiang Land Administration Bureau, went straight to the 
point: "“Heilongjiang's tand administration is appropriately carried out because the 
provincial CPC Committee and government have attached great importance to the work." 
Heilongjiang Province tas special management ranks from the top to Lower levels. In 
order to meet the new demands of economic reform concerning land administration, they 
have been active in the following respects: First making land arrangements enthusiasti- 
cally, scientifically, and rationally for the peasants to run tertiary industries in 
the cities; second, promptly arranging land for the key construction projects of the 
state; and third, setting up special teams to vigorously reclaim the idle land in urban 
and rural areas and the Land deserted by factories and mines. In 1984 alone, 220,000 mu 
of deserted land was reclaimed and utilized. The teams implemented the contract system 
and were funded by the reclamation outlay of the units that requisitioned land. 


' ! , . . “s . : ‘ 
Jiangsu’s town and township enterprises, which rank first in the whole country, mack 
Significant contributions to the development of the national economy, but also 


experienced land waste. thang Pei, deputy director of the province's regional planning 
office, and Sun Oiangyuan of the province's Land administration bureau told this 


reporter that the development of Jiangsu's town and township enterprises is gradually 


shifting from the south to the north, and the land requisitioned by the trades are 
mainly those which can offer better prices and make more profits. They hold that 
economic results are necessary in using land, but it is also essential to stress social, 
economic, ecological, and overall results. If we disregard the Long-term interests and 
think only of the immediate interests, we will be punished by history just as we 


suffered from the evil consequences of the population problem. Xu Mintian, deputy 
director of Anhui's construction department, said that the occupation of Land by town 
and township enterprises is the weak Link of land administration. While the town and 


township economy must be enlivened, we must also note preventing blind expansion of 
projects and occupation of a Large amount of land. In this respect, there cxist the 
problems of land administration and of backward technology in capital construction. 
By carrying out technological transformation [fn capital construction and taking the 
road of intensive development, we will be able to cut down by a big margin the area of 
land used for capita! 


HK240452 Beijing KENMIN RIBAO in Chinese 18 Mar 85 p 2 


[Commentator's article: aking Good Use of Land [Is a Major Task of Everlasting 
Importance" | 


[Text] We can never forget the bitter lesson of the "population explosion.” With the 
development of the urban and rural economy at present and the increasingly acute 
contradictions between a Large population and limited arable land, the decrease of 
cultivated land has become a big, hidden peril in the rural areas. 
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As a result, the Land administrative di:partments have been urged to attach importance to 
the administration and utilization of land similar to the situation in regard to the 
questioa of population. 


\i.chough China has an area of 9.6 million square kilometers, the average amount of 
cultivated Land per capita is only L mu or so. With the rapid development of economic 
construction and the improvement of the people's material and cultural lives, the state 
will have to requisition a certain amount of land every year. Meanwhile, due to the 
all-round readjustment of the rural production mix andthe increasing use of land for 
non-agricultural purposes, the decrease of cultivated land has become an unavoidable 
trend. 


In order to suit the needs of economic reform and give due consideration to the develop- 

ment ot industry, agriculture, and urban and rural construction and their need for land, 
it is necessary to make overall plans and rational arrangements and to value every inch 

ot Land. the illegal practices of indiscriminately occupying cultivated land and buying 
ind selling Land must be resolutely curbed and punished according to the law. In order 

to make good use of every inch of land, besides scientific guidance, it is necessary to 

take administrative, economic, and legal means against the tendencies of blindly expand- 
ing construction projects, wasting land, and disregarding social, economic, ecological, 

and overall results. 


this is our Long-term basic national policy and .n everlasting major task that can 
benet it our tuture generations, so the matter must not be treated Lightly. 


GCONGREN RIBAO ADVISES STEADY ECONOMIC REFORM 
HK2409L5 Beijing GCONGREN RIBAO in Chinese 13 Mar 85 p l 


Commentator's article: "Reforms Must Be Carried Out Step by Step"] 


Text] This is the first year of implementing the decision of the 3d Plenary Session of 
the 12th CPC Central Committee on economic structural reform. We must lose no time in 
resolutely carrying out reforms. However, reforms must be carried out carefully and 


‘tep by step. Lf we are certain how the situation stands, reforms must be resolutely 

irried out; if we are uncertain, we can carry our reform experiments. We must not try 
to accomplish the whole task at one stroke. Reform plans should vary with different 
revions, different trades, and different units, and should be carried out in order of 
priority. We should not seek to do everything at once. This is the key to carrying out 
reforms and is important for victory. 


Yor many years, some of our comrades have fostered the bad habit of rushing headlong 

into mass action. When a Leading organ issues an instruction, they immediately "respond" 
to it and go into mass action without understanding what the instruction means. They 
blindly follow other regions and units even if what these regions and units are doing 
joes not correspond with the specific conditions of their own regions and units. This 

is a bad habit of blindly following the trend and paying lip service. [t violates the 
principle of seeking truth from facts, which has been repeatedly stressed by the CPC 
Central Committee. Reforms are complicated, require the masses’ creative spirit, and 
must be carried out in a scientific manner. In reforms, we must look at every step we 
take. We must not become hotheads or pretend to be clever. 


he rural output-related responsibility system has been impiemented since the 3d 
Plonary Session of the llth CPC Central Committee. It was first carried out in some 
regions and was gradually popularized after experience was gained. It took 5 years to 
popularize the system because in rural reform there was the problem of probing, prac- 
ticing, and accumulating experience. 
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In addition, it took some time for cadres and masses to understand reforms. We are now 
carrying out a structural reform of the entire economy, including the rural economy, 
with stress on the urban economy. This urban reform is Larger and more difficult than 
the rural reform. Thus we are required to act carefully in reforms, Like wading across 
a river by holding on to the recks in it. Reform is a great cause to millions of people, 
in which new situations and unexpected problems will emerge. The purpose of acting 
carefully is to probe and solve new situations and problems. This is a correct attitude 
toward reforms. It is fundamentally different from walking slowly Like a “woman with 
her feet bound.” In the course of reforms we should fully consider how much pressure 
the state and society can bear. Undoubtedly retorms will improve the relations of 
socialist production, emancipate the productive forces, develop production, and raise 
the living standards of the people. But this does not necessarily mean that the results 
of the reforms will be immediately seen. It will take some time to establish, perfect, 
adn consolidate a new economic structure and to bring its role in full play. In the 
course of economic reform, the state has to expend a large sum of money in protecting 
the interests of the majority of the people. Here Lies the problem of how much pressure 
the state can bear. Some comrades have oversimplified economic reform, thinking that 
the faster the development of the economy the better, the larger the scale of capital 
construction the better, and the higher the income of staff and workers the better. If 
this is followed, it will aggravate financial, economic, and material shortages, bring 
about disproportion in the national economy, cause difficulties for the reforms, ad make 
it hard to achieve the targets of reforms. 


Seeking truth from facts and proceeding from reality in everything is the fundamental 
line of the party. Each region and unit should combine the CPC Central Committee's 
unified plans and arrangements with its specific conditions. fo carry out reforms 
requires certain prerequisites. Regions and units which do not have the necessary con- 
ditions for reforms should not carry out reforms in haste. Regions and units where some 
cadres do not understand the importance of reforms should not force themselves to carry 
out reforms; still less should these cadres be branded as “backward" or “conservative” 
elements. Leaders and activists of these regions and units should give guidance to 
these cadres and create the necessary conditions for reforms. It is not bad to be slow 
and steady. When better preparations have been made, these regions and units will catch 
up just the same. Advanced experiences of other regions and units should not be trans- 
planted or copied indiscriminately. They should be combined with specific conditions 

by absorbing the parts which are useful to one's own region or unit. 


The situation in reforms is very good. The CPC Central Committee's principles and 
policies on reforms are taking root in the hearts of the people and enjoy resolute 
support from the people. So long as we adhere to the principle of seeking truth from 
facts and do our work in a practical manner, we will definitely ensure victory in 
reforms this year. 


DENG YINGCHAO MEETS VETERAN WRITER BA JIN 
OW241050 Beijing XINHUA in English 1031 GMT 24 Mar 85 


[Text] Beijing, March 24 (XINHUA) -- Deng Yingchao, chairwoman of the National Committee 
of the Chinese People's Political Consultative Conference, visited veteran writer 

Ba Jin at a hotel where he is staying. Ba Jin, chairman of the China Writers Association 
and one of China's best kriuwn writers who had won many international awards, arrived 

here from Shanghai yesterday to attend the forthcoming CPPCC National Committee session. 


The writer told Deng, “I'm very grateful that you have come to see me.’ 
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Deng Yingchao inquired about Ba Jin's health. He said he had not been to Beijing since 
his leg was fractured in 1982. 


Ba Jin, who celebrated his 80th birthday last year, said that despite his advanced age 
and poor health he was determined to attend the forthcoming CPPCC national committee 
session. He also said that he would try his best to continue his work of writing. 


OW250359 Beijing Domestic Service in Mandarin 1200 GMT 23 Mar 85 


[Text] The State Council and Tianjin Municipality held a forum on port structural reform 
18-20 March. Li Peng presided over the meeting. 


The meeting affirmed the achievements and experience gained by Tianjin port in introduc- 
ing a management system of dual leadership, with stress on local leadership, since last 
July when authority over port administration was delegated. Li Peng pointed out in his 
speech that the following six points have been gained from the experience in Tianjin 
port's reforms: 


1. Both central and local initiatives were mobilized. The reform particulary increased 
local responsibilities and initiative in administering the port, In organizing and direct- 
ing port operations, and in increasing the port's transportation capacity, thus setting 
the stage for better and taster development of the port. 


2. Delegation of power to grassroots enterprises helped mobilize the initiative of those 
enterprises. 


3. Technica] innovations in the port were accelerated and modernized management 
strengthened. 


4. Workers’ and staff members’ welfare and income rose, while increasing economic 
results and productivity. 


5. Urban development plans were combined with port construction, so that port and city 
would develop in coordination. 


6. Relationship between the port and inland provinces, cities, and regions was handled 
in a more satisfactory manner, and better services were provided for imports and exports 
for north and northeast China. 


eres —<— ©— + =e 6 © ee eos «< 


OW231228 Fuzhou FUJIAN RIBAO in Chinese 12 Mar 85 p 1 


[Text] Wang Chonglun, a member of the CPC Central Committee, president of the All-China 
Federation of Trade Unions, and chairman of the Workers’ Technical Cooperation Committce, 
arrived in Fuzhou on 10 March to attend the third annual meeting of the First Workers 
Technical Cooperation Committec. 


Comrades Xiang Nan and Cheng Xu visited Comrade Wang Chonglun at the Xihu guesthouse on 
11 and 10 March respectively. In their conversations, they held that the Workers 
Technical Cooperation Committee played a great role in the 1960's, and this mass organi- 
zation would surely play an even greater role in the 1980s, 
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HENAN LEADERS HOLD BEIJING MEETING ON RECRUITING 
HK201450 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 19 Mar 85 


[Text] According to HENAN RIBAO, yesterday morning the Henan Hall of the Creat Hall of 
People in Beijing was filled with various distinguished guests. The Henan Provincial 
CPC Committee and Henan People's Government held a forum here on consultations on 
exploiting the resources of talented people to invigor te Henan. 


Provincial CPC Committee Secretary Liu Jie expressed a warm welcome and extended grati- 
tude to 36 leading cadres, specialist, scholars, and promising new hands from the depart- 
meuts concerned in the capital for actively attending the forum. 


Provincial CPC Committee and government leaders Liu Jie, Zhao Di, Zhang Zhigang, Qin 
Kecai, and Li Baoguang had cordial conversations with comrades from research departments 
of organs directly under the CPC Central Committee, institutes of higher learning, acade- 
mic organizations, and journalistic units. 


Comrade Liu Jie delivered a speech first. He said: "Situated in central China, Henan 
has abundant natural resources. But it is backward technologically and lacks qualificd 
technological personnel. In order to solve the problem of a lack of talented people, on 
the one hand we must make great efforts to cultivate and employ talented people in a 
scientific way so as to bring their role into full play. On the other hand, we must 
bring in talented people. We are now seeking advice from various specialists and consul- 
tants on the issue of talented people, and this is an important way to solve the problem 
of the lack of talented people. We welcome you comrades to conduct research, carry out 
pilot projects, and make explorations in Henan and we will give you assistance. 


Those who delivered speeches at the forum included (Zhang Pengxiao), president of the 
Chinese People's University; (Sha Hong), deputy secretary general of the Organization 
Department of the CPC Central Committee; An Gang, editor in chief of JINGJI RIBAO; Wu 
Mingyu, deputy director of the State Scientific and Technological Commission; Tian fu, 
secretary of the Secretariat of the China Association for Science and Technology; Du 
Daosheng, editor in chief of GUANGMING RIBAO; and (Wang Kang), chairman of the Council 
of the China Talented People Research Society. 


They unanimously held that what has been done by the Henan Provincial CPC Committee and 
government to widely solicit opinions and take other's advice on intellectual exploita- 
tion is a good way for the province to recruit talented people from all parts and is an 
action to implement the spirit of Comrade Deng Xiaoping's instruction on talented 


people. 


The comrades who delivered speeches at the meeting also put forth valuable suggestions 
and proposals on implementing the policy on intellectuals, on bringing into full play 
the role of existing talented people, and on creating an environment for scientific and 
technological personnel to show themselves. 


At the forum the Henan provincial group for consultation on talented people, consisting 
of 18 consultants and 15 especially invited researchers, was set up to act as a consul- 
tation organ to give advice to the provincial CPC Committee and people's government on 
the issue of talented people. The consultants and researchers were also invited to give 
advice to all prefectures, cities, counties, social organizations, enterprises, and 
institutions, on policies on talented people and provide them with information services. 
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RENMIN RIBAO ON IDEOLOGICAL, POLITICAL WORK REFORM 


HK180727 Beijing RENMIN RIBAO in Chinese 11 Mar 85 p 3 


[Article by Wang Yuanthua: “Ideological and Political Work Should Also Be Reformed" -- 
abridged from DUSHU No 2, 1985] 


{Text} The “Decision of the CPC Central Committee on Reform of the Economic Structure" 
adopted by the 3d Plenary Session of the 12th CPC Central Committee is truly political 
economy which integrates the universal truth of Marxism with the practice of socialist 
construction in China. Marxism is a science which is developing constantly, and never 
claims to be absolutely perfect philosophy. The vitality of Marxism lies in its contin- 
uous development as social practice develops. The “decision” of the CPC Central Committee 
summed up the positive and negative experiences in our country's socialist construction, 
especially the newexperience drawn from urban and rural economic structural reform in 
recent years. In the meantime, responding to the call to emancipate the mind and seek 
truth from facts, some economists who have courage and insight have carried out a creative 
theoretical exploration, thereby substantiating, enriching, and deepening some basic 
Marxist theories. They have made new contributions to the development of Marxism. 


The study and the implementation of the "decision" is bound to kindle the passionate 
enthusiasm of the broad masses of people for reform, and to swiftly stimulate a wave 

of reform in the urban and rural areas throughout the country. The new situation will 
also raise many new ideological and theoretical questions which people should explore and 
answer. Under the guidance of the CPC Central Committee's "decision" how should we best 
do ideological and political work in reform? This is a new question which urgently needs 
exploring. 


Our party has always attached importance to ideological and political work. During the 
long period of revolutionary struggle, we gained many experiences that merited people's 
attention. It is necessary for us to systematically and comprehensively sum up these 
experiences, and to further understand and master the laws of ideological and political 
work. However, after the founding of the People's Republic, it is regrettable that there 
were some bad experiences in ideological and political work, and we regret some “leftist" 
methods in particular. While dealing with people's ideological problems, we very often 
failed to solve them by persuasion and cducation. Instead, we solved them by coercive 
measures. Since the convening of the 3d Plenary Session of the 11th CPC Central Committee, 
our ideological and political work has been greatly improved and changed. However, when 
doing ideological and political work, some of our comrades are still accustomed to adopt- 
ing the method of convening mass meetings, delivering long reports, and indiscriminately 
copying and passing on the others. The work is carried out in a dull and dry way. It is 
because they fail to proceed from reality in order to adopt flexible and lively methods 
for truly solving the ideological problems of the people. Some comrades do not know how 
to treat others as equals. They fail to give people systematic guidance, and to 
straighten out their incorrect thinking by carrying out heart-to-heart talks. On the 
contrary, they are accustomed to rigidly giving orders face to face and uttering aimless 
and stereotypical remarks. All this shows that we should further emancipate our minds in 
ideological and political work, be good at blazing iew trails with regard to the ways 

and methods in ideological and political work, and give up those patterns and methods 
which no longer conform tothe present-day thinking of the masses, and the ideological 
characteristics of youths in particular. In so doing, we will be able to enhance the 
combat effectiveness of our ideological and politica] work, and keep in line with the 
situation in reform. 
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At present, the reform, which is being vigorously carricd out on various fronts, is a 
deep-going revolution. This revolution is different from the revolutions which we 
experienced in the past. While carrying out the present reform, we adopt a method of 
self-improvement and self-development based on the socialist system in order to change 
production relations and superstructures which do not comform with the development of 
productive forces, and various systems which fail to meet the demands of the four modern- 
ization programs. In the process of carrying out this revolution, there are many idco- 
logical problems among the masses which should be solved. There are also many problems 
inside the party which call for settlement. While promting the reform, we should per- 
sist in adopting the method of putting ideology in the lead. Through powerful ideologi- 
cal and political work, we wi!l overcome various obstructions brought about by “leftist” 
ideological influence and outmoded force of habit. In different periods, different 
socialist countries may adopt different methods to persist in taking the socialist road. 
Some people have misinterpreted our structural reform as giving up the so: ialist road, 

In the face of such erroneous views, we must theoretically expound and prove the correct- 
ness of our theories on reform. 


Shortly after the founding of the People's Republic, our party accumulated some experi- 
ences in ideological and political work. However, today we have entered a great histori- 
cal turning point in which we are creating a new situation in socialist modernization. 
The present characteristics are completely different from those of the 1950's in terms 
of the mission of the times, or the psychology and state of mind of the younger genera- 
tion. We have experienced the "Great Cultural Revolution.” Today, we are enlivening our 
economy and implementing an open-door policy. Such historical conditions are greatly 
different from those of the 1950's. Therefore, we should adopt new methods to carry out 
our ideological and political work in light of the new conditions, and substantiate its 
content. If we blindly persist in adhering to, abiding by, or copying indiscriminately 
the experiences and methods of ideological and political work adopted in the 1950's, |! 
believe that it wll be difficult for us to do our ideological and political work well, 


Today, our focus of attention should be shifted to exploring the new ways and new methods 
suitable for ideological and political work in the 1980's, and achieving new experiences 
for enriching and developing the previous fine tradition. Comrade Xiaoping points out: 
"Fducation should render service to modernization, the world, and the future." 1 
believe that to create a new situation in ideological and political work today, we should 
adhere to this principle of “three services." 


Serving modernization means that our ideological and political work should keep abreast 
of the demands of socialist modernization with emphasis placed on economic construction, 
and adhere to the orientation of serving socialist modernization. Serving the world 
means that our ideological and political work should further satisfy the demand of open 
ing up to the outside world, and take up the challenge of the new global trend. We must 
not only study all advanced scientific and technical knowledge and management methods 
throughout the world, but also be good at making use of all beneficial ideological, cul- 
tural, social, and scientific achievements. We should not remain aloof from the outside 
world, shut our eyes and clog our ears, and carry out an “isolated” ideological education 
which is completely cut off from the outside worli. Our ideological and political educa- 
tion should enable those who receive the education to widen their ficld of vision, 
acquire profound knowledge, overcome their weak points by learning from the strony points 
of others, and display their fine quality of self-improvement, and cnable us to stand on 
our own feet in the family of nations. Serving the future means that our ideological and 
political work should satisfy the demand of reinvigorating the Chinese nation, and shift 
the attentionof the broad masses of cadres and people, the younger generation in parti- 
cular, to building our country into a highly democratic and highly civilized modern 


socialist world power. 
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Our present undertaking is an undertaking without parallel in history. To carry out 
economic structural reform and modernization in such a big country containing 1 billion 
population (800 million of whom are peasants), there is neither ready experience nor a 
pattern we can follow. No ready answers can be found from the classical works of 
Marxism-Leninism. In the past, the theoretical field in our country was severely 
infivenced by “leftist™” ideology. When talking about the basic principle of Marxisn, 
some comrades copy indiscriminately the arguments contained in foreign textbooks pub- 
lished In the 1950s, They regard these textbooks as incontrovertible dogma. Procecd- 
ing from the practical reality in China, the “decision” of the CPC Central Committee 
breaks with the old and outmoded traditional viewpoints and ideology. There are many 
important theoretical problems based cz ine basic theories of Marxism. They should be 
regarded as Marxist theories which should be included in the four basic principles we 
uphold. Yor example, important issues such as the theory of the socialist commodity 
economy, the relationship between the socialist planned cconomy and the law of value, 
the relationship between the ownership and management powers of enterprises, the rela- 
tionship between the price system and the financial structure, and others, are not 
covered by the textbooks published in the 1950's. Furthermore, it is impossible for 
them to cover them, All these important issues are the key factors contained in the 
blueprint for building socialism with Chinese characteristics. Under such circumstances, 
comrades who are engaged in theoretical and ideolugical work should adopt methods of 
integrating theory with practice, constantly studving new situations, solve new problems, 
and have new experiences. Only thus can they create a new situation in their work. 


Intergratine theory with practice is a study style to which we always stick. Al. present, 
some comrades who are engaged in the work of studying philosophy and social sciences 
Intend to adopt an attitude of “keeping at a distance” from reality. This shows that 
they still have lingering fears. Only by advocating free discussion can we dispel the 
fears, enliven theoretical work, and get rid of the stifling and depressed atmosphere. 
Lenin once quoted the remarks of Goethe to show the importance of practice: “Life is an 
evergreen tree, but theory is grey." Theory is a generalization of practical life. It 
should constantly be enriched and developed through practice. Only thus can it keep its 
fervor alive. Today, many ideological, theoretical, and practical problems occur in our 
lives. This urgently demands that our ideological and political workers, theoretical 
workers, and practical workers cooperate with each other to carry out creative study, 
sum up the law governing ideological and political work from practice, provide a general 
direction to be taken regarding the questions of reform, and analyze and comment on 
various world ideological trends in a practical way. Therefore, neoretical workers, 
and ideological and political workers should coasciously identif mselves with 
reality, and exert greater efforts in studying practical problems. 


Tntegrating theories with practice does not mean slackening our efforts in the study of 
basic theories. In the past, I used the metaphor that when the river rose the boat 
floated high to explain the dialectical relationship between theories and applied 
eciences. However, some people objected to my view. Last vear, when we began to pay 
attention to the challenge of the new technological revolution, an important issue of 
world significance, T was glad to read the speeches of several experts in natural 
eciences. They maintain that while attaching {mportance to the «tudy of applied 
eciences, we should not neglect the study of basic theorics. With regard to the study 
of philosophy and social sciences, we believe that we should also pay attention to the 
dialectical relationship between applied sciences and basic theories. 


The knowledge of mankind mainly covers the study of nature, society, and thought. We 
sav that it fe difficult to do ideological work for people. It is because thought Is a 
very complicated domain of science. Compared with the study of nature and society, I 
believe that it is more difficult to study thought. The secrets of thought have not yet 
been fully exposed. Laws governing thought remain to be explored. 
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People’s thinking is irreplaceable. When a person intends to change his thinking, he 
should do se comsciously. More thar 2,000 years ago, Xunzi said that we might ask 
people not to speak, but could not force them to change their thinking. When people 
think that some views are correct, they will accept them. When thev think that thev 
are wrong, they may reject them ("accept whatever is right, and reject whatever is 
wrong"). People can be forced to execute administraive orders, but they cannot hx 
forced to accept ideology and viewpoints that they are not willing to accept. To 
carry out ideological and political work in a scientific way we should pav attention 
to mastering the law governing people‘s thinking, understanding different ideological 
characteristics of people, and mastcring the differnt and changing psychological 
activities of people. 


In recent years, some of our ideologival and political workers have begun to const ant ly 
sum up their new experiences in practice, paid attention to the ideological character- 
istics of youths, attached ‘mportance to assimilating the achievements in the study of 
psychology, pedagogy, sociology, ethics, and other areas, exerted their efforts to 
explore the laws governing ideological work, adopted good methods, and drawn good ex- 
periences from practice. Although they have just started the work, it marks a good 
beginning. Going deep into the realities of life, summing up practical cxperiences, and 
deve loping them into theories is a correct method for doing ideological and political 
work. 


XJ ZHONGXUN, OTHERS ATTEND RITES FOR WANG XUEWEN 
(W231257 Beliine XINHUA Domestic Service in Chinese 1448 CMT 22 Mar 8&5 


[Excerpts] Beijing, 22 Mar (XINHUA) -- Comrade Wang Xuewen, a fine member of the CPC, 
outstanding educator, and noted economist, died of illness in Beijing on 2? February. 
The ceremony to pay last respects to Comrade Wang Xuewen's remains was held at the 
auditorium of the Babaoshan Cemetery for the Revolutionaries this afternoon. 


Hy Yaobang, Li Xiannian, Chen Yun, Peng Zhen, Deng Yingchao, Wang Zhen, Song Kenqgiongz, 
bo Yibo, Wu Xiuchuan, Xiao Jingguang, |u Dingui, Ji Pengfei, Huang Huoqing, Fu Zhong, 
Wang Heshou, Kang Keqing, Warg Kunlun, Tan Zheng, and other comrades sent wreaths. 

Xi Zhongxun, Yang Shangkun, Hu Ofaomu, Yao Yilin, Deng Liqun, Oliao Shi, Wang Shoudao, 
Cheng Zihua, Wane Renzhong, Hu Yuzhi, Song Ping, Zheng Tianxiang, Yang Yichen, and 
other comrades went to Babaoshan to pay last respects to Comrade Wang Xuewen's remains. 


Comrade Wang Xuewen was a representative to the First National Committee of the CPPCC, 
a deputy to the First and Fourth NPC's, a member of the Second and Third National 
Committees of the CPPCC, and a member of the Standing Committces of the Fourth and 
Fifth National Committees of the CPPCC. 


The CPPCC National Committee, the CPC Central Committee's General Office, the 
Organization Department, and the Propaganda Department, as well as the International 
Liaison Department, the Central Party School, the Ministry of State Security, the 
Academy of Social Sciences, the Jiangsu Provincial CPC Committee and Covernment, and 
the Xuzhou CPC Committee and government also sent wreaths. 
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ANHUT CIRCULAR ON CONTROLLING SCRAP METALS 
OW221300 Hefei Anhui Provincial Service in Mandarin 1100 GMT 19 Mar 85 


\Text!] The provincial people's government recently issved a circular on further 
strengthening control of scrap iron and steel. The circular says: Scrap iron and 

steel is #13 important raw material for the iron and steel industry aid i*« centrally 
allocated by the state. Irregularities now exist in the control of scrap iron and stcel 
in our province, industrial and agricultural production in our province will be 
seriously affected if this situation is not remedied. 


The circular stipulates: 
1. Serap iron and steel are not allowed to be sold freely in the market. 


2. Scrap iron and steel from all departments, plants, mines, and enterprises will be 
recovered by supply and marketing cooperatives of the localities according to unified 
Plans. Without authorization, no units or individuals are allowed to interfere in the 
management of scrap iron and steel. 


3. Authorized and licensed collective-run purchasing agents and self-employed workers 
are allowed to purchase only scrap metals for civilian use in urban and rural areas. 
They are not allowed to purchase scrap iron and steel or scrap metals of plants, mines, 
and enterprises. They should turn over to supply and maiketing cooperatives all 
their purchased scrap metals, which they are not allowed to sell. 


4. Transport departments should strictly control scrap iron and steel to be shipped 
to other provinces. Scrap iron and steel that is shipped to other provinces without 
authorization shall be confiscated. 


5. Public security, industry ard commerce, railways, communications, and civil 
aviation departments should closely coordinate efforts to effectively strengthen control 
of serap tron and steel. Ec.nomic sanctions should be given to those who disrupt state 
plans by reselling scrap iron and steel at a profit. Those who commit more serious 
offenses shall be brought to justice. 


OW231412 Fuzhou FUJIAN RIBAO in Chinese 9 Mar 85 p 1 


[Excerpte] A conference on the Fujian Provincial CPC Committee's work of handling 
problems involving underground parties left over from history ended in Fuzhou on 

? March. The main topic for discussion at this conference was that further efforts 
should be made to wnify understanding and policies, to sum up experiences, to speed 
up work, and to strive to basically complete the task of handling Fujian's historical 
problems on underground parties by the end of May. 


Thane Yi, deputy head of the provincial CPC Committee's leading group for handling 
underground party problems left over from the past, briefed the participants on the 
instructions of a leading comrade of the CPC Central Committee's Organization 
Department on how to handle these problems in Fujian. Huang Ming, head of the leading 
sroup, delivered a report summing up the work that had been done in this respect, 

and made some suggestions on future work. 


ihe conference stressed that the work of handling underground party problems left over 
by history must be resolutely carried out because it was suggested by the CPC Central 
Committee. Party committees at all levels must strengthen leadership, unify under- 
standing and policies, eliminate the “leftist” influence, overcome prejudices, and 
strive to solve these historical problems in a fair and realistic way. 


i) 
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When the conference was about to close, Xiang Nan, first secretary of the Fujian 
Provincial CPC Committee, delivered a speech. Comrade Xiang Nan said: As underground 
party problems are a product of past “leftists," the responsibility should not be 

fixed on any individuals or provincial party committees. Undergound party problems 
should not be regarded as matters involving only the underground party comrades, 
because they are matters involving the entire party. If we succeed in handling these 
problems well, there will be unity among us, and we will be able to work with one heart 
and one mind to achieve socialist modernization and quadruple China‘s annual industria] 
and agricultural output value. This is very important. It is also one of the impor- 
tant criteria for judging whether we have done well in party rectification. Party 
committees at all levels must make further efforts to unify their understanding and 
experiences, speed up work, and strive to basically complete this work by the end of 


Mav. 


Ihe conference began on 6 March. Cheng Xu, secretary of the provincial CPC Committee, 
and Yuan Gai, membe: of the Standing Committee of the Fujian Provincial CPC Comnittee, 
presided over the conference and spoke. Attending the conference were more chan 80 
people, including secretaries of the various prefectural and city party committees, 
directors of the party committees’ organizational departments, responsible persons of 
the party committees’ leading groups for handling underground party problems, and 
leading comrades of provincial departments concerned. Kesponsible persons of provincial 
departments, commissions, bureaus, and offices heard reports at the conference. 


ZHEJIANG CIRCULAR LIMITS MEETINGS, TOURS 
OW221246 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 21 Mar 85 


i[Text| According to ZHEJIANG RIBAO, the General Office of the provincial party commit- 
tee and the Genera] Office of the provincial government have issued a circular calling 
on all localities to set stringent limits on meetings and out-of-town study tours. 


The circular said: There recently have been more and more mectings having multifarious 
excuses and exceedingly frequent tours by large and small groups. they divert the cnergy 
of the leaders, increase the burden on reception units, and cause cxtremely large waste. 
lf not corrected immediately, this kind of phenomenon will inevitably affect the pro- 
gress of reforms and economic construction. 


The circular called on all departments and units to set rigid rules on the examination 
and approval of requests for meetings in order to resolutely curtail various mectings 
and various kinds of study tours. Generally, no commendation meetings, celebration 
meetings, or meetings to honor model workers should be permitted. From now on, 
except when needed for united front, CYPCC, and foreign affairs work, no department or 
unit is permitted to hold, under whatever excuse it chooses to use, any commemorative 
meeting, report meeting, tea party, reception, or other such meetings that serve no 
actual proposes. Where violations of this rule are found, investipations should be 
carried out to determine if the leaders concerned and the organizers are responsible. 
All expenses incurred will be paid by those who suggest such activities. The financial 
departments will refuse to accept reimbursement requests for these expenses. 


There are many other ways for localities to learn from the experience of the advanced; 
they need not make on-the-spot visits every time. The journalist units and the depart- 
ments in charge should make timely efforts to sum up and publicize the experiences of 
advanced units. Where such advanced experiences have already been publicized, other 
units should cease sending large groups of people to the advanced units concerned for a 


firsthand look. 
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HK250309 Nanning Guangxi Regional Service in Mandarin 1130 GMT 24 Mar 85 


[Text] The birth rate, natural population growth rate, and excess birth rate in the 
region all rose last year after a decline. Yesterday, the regional government 
summoned special commissioners, mayors, and county governors from all prefectures, 
cities, and counties to an urgent meeting which demanded that the party committees 
and government at all levels take effective steps to control population growth. 


Wei Chunshu, deputy secretary of the regional CPC Committee and chairman of the 
regional government, spoke at the meeting. Chairman Wei Chunshu said: Last year the 
region ranked last in the whole country in meeting two planned parenthood targets: 

1) The birth rate rose to 21.36 per 1,000, which was 3.8 per 1,000 higher than the 
national average. We ranked last of the 29 provinces, municipalities, and regions in 
the whole country in meeting the target in this respect. 2) Natural population growth 
rate rose to 16.27 per 1,000, which was 5.46 per 1,000 higher than the national 
average. Here again we ranked last in the whole country in meeting the target. As 
many as 240,000 persons gave birth to a third child or more, representing one-sixth 

of the number of excess births in the whole country. 


Excessively high population growth is a sign of underdevelopment, poverty, and back- 
wardness. It is easy to correct mistakes in other work, but mistakes in planned 
parenthood work have an impact for a long cime and are very difficult to correct. 

The party committees and government at all levels must fully understand the importance 
and urgency of controlling population growth and ensure that planned parenthood work 
and economic work are given equal importance. They must do everything possible to 
promote the economy and be resolved to reduce population growth. 


Chairman Wei Chunshu stressed: The focal point in planned parenthood work this year 
is to reduce the excess birth rate. We must continue to advocate that the non- 
igricultural population in the towns have only one child per couple. Hans and 
Zhuangs in the rural areas are not permitted to have a third child. Other minority 
nationalities cannot have a third child just as they please; they can only do so in 
individual cases with special circumstances, and with approval. We must strictly 
enforce this. We must take effective action to implement contraceptive measures for 
couples around 30 years of age. 


The party committees and government at all levels must grasp planned parenthood work 
and so must the departments and everybody else. Propaganda and news departments 
must vigorously publicize the importance of planned parenthood and scientific know- 
ledge on contraception. Finance and public health departments must actively solve 
problems of lack of funds for planned parenthood work and of weak technical forces 
for carrying out contraceptive surgery. 


We should advocate that leaders at all levels undertake planned parenthood work 
contracts involving responsibility for ideological mobilization, policy implementation, 
and the fulfillment of planned parenthood targets. We should regard performance in 
fulfilling planned parenthood work tasks as an important condition in examining 

cadres, assessing the advanced, issuing bonuses,and awarding posts and salary hikes. 

We must criticize and educate cadres who randomly produce children in disregard of the 
interests of the state and engage in various malpractices and irregularities. 

Serious cases must be dealt with severely. Wang Rongzhen, vice chairman of the 
revional government, delivered a speech on questions of reforming planned parenthood 
work. 
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HENAN COUNTY CORRECTS CULTURAL REVOLUTION ERRORS 


HK220439 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 21 Mar 85 


[Excerpts] On (25) August last year, the news center of Henan Broadcasting and Tele- 
vision Station reported a newsletter on a typical case of shielding the people of three 
categories. 


The report revealed acts of the former secretary of the Xinzheng County CPC Committee 
and former chief responsible people of the county CPC Committee Discipline Inspection 
Committee, who gratuitously framed (Liu Gengquan), party branch secretary and manager 
of the county agricultural machinery company. The report also uncovered the problems 
of (Wang Tegong), cadre of the company, during the Cultural Revolution. At that time, 
these people cooked up charges against (Liu Gengquan), expelled him from the party, 
discharged him from his posts both within and outside the party, demoted him by two 
levels, and revoked his title of engineer. Meanwhile, these people placed confidence 
in (Wang Tegong) and his gang, promoting (Wang Tegong) from a salesman to deputy 
manager and member of the company's party branch. 


This report attracted close attention from the provincial CPC Committee and Zhengzhou 
City CPC Committee. After seven months of long and repeated investigation, a decision 
was recently made. The Xinzheng County CPC Committee announced that this was really 

a case of a miscarriage of justice, and decided to completely rehabilitate it. 


Over the past months, both CPC Committees of Zhengzhou City and Xinzheng County have 
done a lot of meticulous and arduous work, in order to thoroughly investigate this 
case. The night after we publicized this report, the Zhengzhou City CPC Committee 
Discipline Inspection Committee and the Xinzheng County CPC committee held a meeting, 
and the next day formed a joint investigation team for reexamining this case. 


Investigations showed that the problems of (Wang Tegong) during the Cultural Revolution 
were more serious than we had reported. Originally, (Wang Tegong) worked for an 
agricultural machinery company in Luoyang Prefecture. During the Cultural Revolution, 
the deputy manager of this company, Comrade (Wu Wen), was framed as capitalist roader 
and sham party member. As the responsible person of a team searching houses of such 
people and confiscating their properties, (Wang Tegong) led people to search (Wu's) 
house and confiscated his property. (Wu Wen) and his wife eventually found the 
suffering intolerable and, seeing no way out, they committed suicide, leaving behind 
two young children. In addition, (Wang Tegong) also brutally criticized other aged 
cadres. 


Over a protracted period, (Wang Tegong) did not honestly confess his acts but 

framed Comrade (Liu Gengquan), who, as party branch secretary, insisted on examining 
his acts. He framed him as investigating cases without approval so as to make a false 
charge against other people. 


The Xinzheng County CPC Committee held that (Wang Tegong) had failed to meet the 
minimum requirements for being a Communist Party member. In Light of the investigation 
results, the committee's Standing Committee has decided to discharge him from his 

post in the party, expel him from the party, and suggest that the departments concerned 
discharge him from his administrative posts. In addition, the Standing Committee has 
completely rehabilitated Comrade (Liu Gengquan), is reinstating him as a party member 
and to his posts both within and outside of the party, paying him back wages, as wel! 
as appropriately settling his problems stemming from this case. 


Further, the Xinzheng County CPC Committee has held accountable the people responsible 
for this miscarriage of justice, and has dealt with them in accordance with the serious- 


ness of their cases. 
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Then, the Xinzheng County CPC Committee delivered a examination report to the Zhengzhou 
City CPC Committee and the provincial CPC Committee, in which the county CPC Committee 
made a serious self-criticism. 


HUNAN COMMENTARY ON STRENGTHENING PARTY SPIRIT 
HK240557 Changsha Hunan Provincial Service in Mandarin 0400 GMT 24 Mar 85 
[Station commentator's article: "Strengthen Party Spirit and Promote Reform"! 


[Excerpts] In the course of the reform of the economic structure, the CPC Central Com- 
mittee has greatly stressed strengthening party spirit and discipline. The party organ- 
izations at all levels and the party members, especially Leading party-member cadres, 
must seriously implement the CPC Central Committee's instructions, act as models in 
adhering to and upholding the principles of party spirit and party discipline, and apply 
strong party spirit to promote and guarantee reforn, 


Strengthening party spirit and discipline represent an important political guarantee for 
carrying out the party's principles and policies. [t is particularly important to stress 
party spirit and discipline amid reform of the economic structure. This is because the 
reform we are carrying out is an extremely complex and arduous undertaking. Tf we fail 
to uphold party spirit, relax discipline, fail to enforce orders and prohibitions, and 
let everyone go his own way, then no matter how good the reform plans are, it will be 
very hard to implement and we will even be in danger of encountering setbacks. 


In this respect, the assault of the new malpractices is a profound negative example. 
Although the new malpractices take a variety of forms, analyzing them from the plane of 
party spirit, style, and discipline, we see that they are caused by the fact that the 
leadership grounds and party-member cadres of the areas and units concerned have forgot- 
ten the great idea of party members to struggle all their Lives for socialism and com- 
munism, forgotten the party's fundamental program of serving the people wholeheartedly, 
and forgotten the principle that the parts must be subordinate to the whole and the 
interests of individuals and small units can only be accomplished and developed on the 
basis of upholding the overall interests of the state and society. 


Hence, in correcting the new malpractices and clearing away the interference with reform, 
we cannot just consider things as they stand, but must conduct universal and thorough edu- 
cation in party spirit and discipline among the party members. We must solve the prob- 
lems by strengthening party spirit and enhancing awareness. 


The reason why the new malpractices that have appeared in the current excellent situa- 
tion are extremely harmful is that they are diametrically oppused to the principles of 
proletarian party spirit, ruin the party style and social atmosphere, and interfere with 
and sabotage the great cause of reform. We absolutely cannot therefore Let them spread 
freely, There is no question at all of relaxing the principles of party spirit and 

party discipline. The party organizations at all levels and the party members must 
firmly take the stand of party spirit and policies, resolutely curb the new malpractices, 
and struggle against violations of the principles of party spirit and party discipline. 
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Defense Ministry Comments 
0W240937 Taipei Domestic Service in Mandarin 2300 GMT 23 Mar 85 


[Text] A military spokesman of the Ministry of National Defense has welcomed the defec- 
tion of a Chinese Communist torpedo boat in the Republic of Korea and has expressed the 
hope that officers and men on the boat can realize their wish to seek freedom. The 
Chinese Communist torpedo boat, with 19 crewmen on board, defected for freedom in the 
Republic of Korea after a fierce gun fight resulting in six dead and two wounded. 


The National Defense Ministry made the above statement in response to questions. The 
ministry also stressed that the Chinese Communist officers and men have long been dis- 
satisfied with the bandit regime's tyrannical rule. That they risked their lives to 
seek freedom demonstrates their determination for democracy and freedom. Once given the 
opportunity, they would resort to all means to realize their wish. 


Chu Fu-sung Meets Envoy 
OW240847 Taipei Domestic Service in Mandarin 2300 CMT 24 Mar 85 


[Text] According to authoritative sources the Republic of China's Foreign Minister 

Chu Fu-sung has expressed to the Korean Ambassador Kim Chong-kon the government's con- 
cern over the defection of crewmen of a Chinese Communist torpedo boat and requested 
the Korean ambassador to relay to his government the ROC Government's stand on the 
defection case. 


It is learned that after the start of the defection of crewmen of the Chinese Communist 
torpedo boat, the ROC Government immediately tried to contact the ROK Goveroment Chrough 
proper channels in Seoul and Taipei. During his discussion with Ambassador Kim yester- 
day, Foreign Minister Chu Fu-sung particularly emphasized the ROC Government's concern 
and stand. The ROC Government's consistent stand is that the nation concerned respect 
the defectors’ free wiil. It is also learned that the Foreign Ministry has instructed 
the Chinese Embassy in Seoul to contact the ROK Government to have a full understanding 
of the case. 


Envoy To Meet Seoul Officials 
OW250645 Taipei Domestic Service in Mandarin 2300 GMT 24 Mar 85 


[Text] According to well-informed sources here in Taipei, our country's embassy in 
Korea has contacted the Korean Government with regard to the Chinese Communist torpedo 
boat incident. Ambassador Hsueh Yu-chih will hold further higher Level mectings and 
discussions with the department concerned of the Korean side today. According to the 
sources, our embassy personnel in Korea have made active efforts to contact the Korean 
side in order to get all the facts and report them to the Ministry of Forcign Affairs. 
However, they have not gotten many concrete results because of the weekend holidays. 


According to the sources, Ambassador Hsueh Yu-chih will hold further higher leve! 
meetings and discussions today with the Korean Government with regard to the tacident. 
Ambassador Hsueh Yu-chih rushed back to his post in Seoul yesterday. We had returned 
home earlier for consultations. 


In Taipei, Foreign Minister Chu Fu-sung has expressed to the Korean Ambassador Kim 
Chong-kon our government's concern over the defection of crewmen from a Chines« 
Communist torpedo boat and requested the Korean ambassador to relay to his government 
our government's stand on this matter. 
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Crewmen Welcome in Taiwan 
OW250601 Taipei International Service in English 0100 CMT 25 Mar 85 


[Text] In Taipei, a Chinese Government spokesman said yesterday: Crewmen of the 
Chinese Communist torpedo boat who staged a mutiny off South Korea are welcome in 
Taiwan. Although exact details of the incident remain unclear, sources in Seoul! said 
that at least one crewman aboard the vessel had expressed the wish to defect to Taiwan. 


Foreign Ministry spokesman (Henry Wang) said in a press statement that the Covernment 
of the Republic of China was in touch with Korean authorities through proper diploaat ic 
channels regarding any member of the crew who would want to defect to Taiwan. Vue 
Defense Ministry meanwhile issued a4 statement saying: The Republic of China is hoping 
that the desire of the crewman to defect will come true as soon as possible. 


Reports from Seoul said that six of the torpedo boat crew were killed and two others 
wounded in the incident which occurred Friday. The boat reportedly drifted into 
South Korean territorial waters and was towed to the South Korean island of Wangdung. 
Sources in Seoul reported that the contacts were made in Hong Kong between South 
Korean and Communist Chinese representatives on the incident, but South Korean and 
Peking officials were unavailable for comment despite repeated telephone calls. There 
have been several defections by mainland Chinese to Taiwan via South Korea. Chinese 
Ambassador to Seoul Hsueh Yu-chi who was home on consultation Left for Seoul this 
afternoon. He said he will give all necessary assistance to the crewmen of the 
Chinese Communist torpedo boat. 


COMMENTARY SAYS CHINA PLAYING "SOVIET CARD‘ 
OW221330 Taipei International Service in English OLOO CMT 21 Mar 85 


[Station commentary ] 


[Text] A Chinese Communist delegation attending the funeral of Konstantin Chernenko 
assured his successor Last week that "eking's independent foreign policy precludes 
strategic relations with other countries. Li Peng, who is head of the delegation, 

was quoted as telling Mikhail Gorbachev: China is not aligned with, nor has it 
established strategic relations with other countries. He was apparently referring to 
Peking's growing military and economic contacts with the United States. Peking also 
called the new Soviet leader comrade in its greetings sent to him on the occasion of 
his ascendency. All this suggests that the Chinese Communist regime is eager to achieve 
a general rapprochement with Moscow now that a new man has taken over in the Kremlin. 


However, chances are that a full reconciliation between the two sides are as remote as 
ever. The basic obstacles are, as [word indistinct] noted, Soviet military buildup 
along the border, the occupation of Cambodia. From the Soviet point of view, they 
cannot yield on any of these three issues if they ought to have Red China effectively 
[word indistinct] in. Peking is painfully aware of that, and apparently there ‘s not 
much hope on the change of leadership in the Soviet Union to make the Soviets shift 
their basic stand. However, Red China has very compelling reason to reduce the leve! 
of conflicts with the Soviets and seck Limited accommodation. As Teng HUsiao-ping 
pointed out, Red China needs a stable environment, and [word indistinct] have to carry 
out its modernization. A partial patch-up with the Soviet Union will benetit both. 
Extending [word indistinct] cultural and economic relations between the two communist 
regimes in the last couple of years are the reward for Peking's conciliating stand 


toward the Soviet Union. 
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There is another and even more important reason for Red China to play ball with the 
Soviets. It wants to continue playing the Soviet card to get more U.S. concessions and 
assistance. This card has served Peking well as evidence in Washington's offer of 

arms sale and technology transfer. While Red China remains wary about the Soviet Union, 
it has even less reason to become a genuine friend of the United States. Peking is 
{word indistinct] differences and independent foreign policy. It also remains [word 
indistinct] so that it can play off one superpower against the other. Any strategic 
relationship with the other side will deprive Peking of that advantage. 


TAIWAN TO SPEND MORE ON DEFENSE, FOREIGN AFFAIRS 


0W221139 Taipei CNA in English 1008 GMT 22 Mar 85 


[Text] Taipei, March 22 (CNA) -- The government will spend an estimated NT dirs 161.25 
billion (U.S. dlrs 4 billion) in national defense and foreign affairs in fiscal 1986 
(starting July 1, 1985), accounting for 39.1 percent of total spending, Premier Yu 
Kuo-hwa said Friday at a Legislative Yuan meeting. 


Since Communist China has been increasing its military buildup and intensifying united 
front tactics against the Republic of China, Premier Yu told lawmakers, the government 
has put priority on the upgrading of defense technology and the promotion of foreign 
relations. This is why defense and foreign affairs spending accounts for the lion's 
share of total expenditures. 


To maintain rapid economic growth, the premier said, his Cabinet has set aside NT dirs 
77.97 billion (U.S. dirs 1.95 billion), or 18.9 percent of the total budget, for 
economic development projects in fiscal 1986. The figure represents an increase of 

20 percent over the fiscal 1985 level. 


With the completion of the 14 major construction projects, Premier Yu said, the nation 
is expected to join the rank of developed countries. The projects are scheduled to 
start in fiscal 1986 and be completed in six years at a cost of NT dlrs 800 billion 
(U.S. dirs 20 billion). 


Spending for educational, scientific and cultural development, the premier said, is 
set at NT dirs 51.08 billion (U.S. dirs 1.28 billion), or 12.3 percent of the total 
expenditures, a 24.1 percent increase over last year. 


Social welfare spending will account for NT dirs 67.26 4illion (U.S. dirs 1.68 biliion), 
or 16.3 percent of the budget, up 16.1 percent from fiscal 1985. 


[. 25 Mar 85 CHEWNA wil 
HONG KONG MEDIA ON CHINA 


HSLN WAN PAO COMMENTS ON TORPEDO BOAT INCIDENT 


HK240750 Hong Kong HSIN WAN PAO in Chinese 24 Mar 85 p l 
["New Talk" column: “New Incident Between China and South Korea™] 


[Text] A Chinese torpedo boat drifting in the Yellow Sea while undergoing training 
entered South Korean waters. Another three Chinese warships also inadvertently 
entered South Korean waters while searching for this vessel. This was a new incident 
that occurred in the Yellow Sea on the evening of 22 March. It has now been confirmed 
that after being discovered by a South Korean fishing vessel, the drifting torpedo 
boat has been towed into Kunsan by the South Korean Navy. 


As tor the other three Chinese warships, according to a PRC Foreign Ministry spokesman, 
they immediately left South Korean waters of their own accord upon discovering they 
had inadvertently entered those waters. No incident took place. 


According to reports from Seoul, the three Chinese vessels were confronted by South 
Korean warships to the west of Hawangdung-do Island (70 km west of Kunsan). 


It was probably in light of this that the PRC Foreign Ministry spokesman made the above 
statement. His words “discovered they had inadvertently entered,” “immediately left 

of their own accord," and “no incident took place" have clearly stated China's attitude 
regarding the movements of those three ships. 


Judging from present circumstances, the entire incident may be dealt with in two parts. 
The first is the return of the Chinese torpedo boat and its crew, now at Kunsan, and 
the second is the question of the inadvertent entry of three Chinese warships into 
South Korean waters. 


Reports have it that South Korea has already protested to China over the second part, 
using the United States and Japan as intermediaries. Since the PRC Foreign Ministry 
spokesman has already acknowledged “inadvertent entry,” and no incident took place, this 
part of the problem may be relatively easy to solve. 


As for the first part, a senior Seoul official who did not wish to be identified said 
that South Korea hopes to hold direct talks with China on the 1983 pattern. The so- 
called 1983 pattern refers to the incident when wanted Chinese criminals Zhuo Changren 
and others hijacked to Seoul a Chinese civil aircraft, together with over 100 passengers. 
Shen Tu, director of the Civil Aviation Bureau, immediately flew there for talks with 
South Korean officials. Agreement was reached, and the aircraft and its passengers 

were returned to China. 


The main difference between that affair and this torpedo boat incident is that South 
Korea has announced that the vessel drifted into South Korean waters on account of 
engine trouble and that there was a fight on board. The statement said that although 

6 of the crew of 19 were killed and 2 wounded, the incident “was caused by a clash among 
the crewmen of the boat, and there was no political reason behind it." 


The second difference between this incident and 1983 lies in the difference between 
government and military affairs. CAAC is a government organ, while this torpedo boat 
belonged to the PLA (maybe the Yellow Sea Fleet). If, as requested by South Korea, 

an official were to be sent there by China for negotiations, it would be a responsible 
senior naval officer. It is hard to conjecture whether China is prepared for direct 
military contacts between the two sides. 
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The third difference is that although there has been no marked improvement in relations 
between China and South Korea since the 1983 hijacking incident, there has been a 
considerable increase in sports contacts (for instance, at the end of this month, 
China and South Korea will take part in the Asian men’s volleyball championship in 
Hong Kong), and there should be a variety of channels for contacts, unlike the Shen 

Tu visit, when Japan acted as the transmitter of information. 


The latest news at noon today says that there are rumors in diplomatic circles that 
China and South Korea are holding direct talks in Hong Kong. [If this is true, then 
this accidental affair will provide everyone with a good opportunity for observing 
relations between China and South Korea. 
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{["Special dispatch”: “Change at the Head of the Civil Aviation Administration of 
China" ] 


[Text] Beijing, 24 Mar -- The Civil Aviation Administration of China has changed its 
chief. Hu Yizhou has replaced Shen Tu as director of the CAAC. Hu Yizhou is just 
50 and has been engaged in aeronautical engineering work for more than W years. Ue 
has rich experience in the technical work of civil aviation. On 9 November 1949, he 
joined in the defection from the then China Airline and the Central Airline in Hong 
Kong. Since then, he has been working with CAAC and was deputy director of the 
Beijing bureau of the CAAC. He was promoted to deputy director of CAAC in March 1982, 
taking charge of ground services, planning, and foreign affairs. 


Former director Shen Tu has exceeded the retiring age of 65. We has held the Leading 
post as director of CAAC for more than 7 years. During his tenure, CAAC made marked 
deve Lopment. 
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["Dispatch” from correspondent Chang Chien-hua: “Crowing Importance of Financial Work‘ 
China Strengthens the Role of the People's Bank"| 


[Text] Beijing, 22 Mar -- Informed sources here disclosed today to this reporter: 
"The appointment of Chen Muhua, alternate member of the Political Bureau of the CPC 
Central Committee and state councillor, concurrently as president of the People's 
Bank of China is a major policy decision taken by our country's highest leading 
organs to strengthen the role of the bank as a4 central bank.” 


The sources indicated that the current NPC wil! further discuss the principles and 
policies of the economic reform. In the course of the reform, China's socialist 
commodity economy will be further developed. The central authorities have decided to 
bring into fuller play the role of the People's Bank of China in the four moderni- 
zations drive. Over the past few years the work of the People's Bank of China 

as a central bank has not been sufficiently effective, particularly in such areas 

as the granting of loans and the issuance of currency. For this reason, the central 
authorities have decided to appoint a more powerful responsible person while 
increasing the functions of the People's Bank of China. 
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